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E. “Earnings Claim” means any representation to consumers, specific or general,

about income, financial gains, percentage gains, profit, net profit, gross profit, or return on 

investment. Earnings Claims include, but are not limited to: (a) the details of specific profitable 

trades, whether actual or hypothetical; (b) references to quitting one’s job, not having to work, 

financial freedom, or living off of income from trading in any financial market or multi-level 

marketing; (c) references to increased savings; (d) references to purchases, including a home, 

vehicle, boat, vacation, jewelry, luxury clothing and accessories, or travel; (e) claims that 

consumers will not lose money if they use a particular trading strategy; (f) claims that profits are 

likely, probable, or the “mathematical” result of applying a particular trading strategy; (g) any 

statements, claims, success stories, endorsements, or testimonials about the performance or 

profitability of representatives, endorsers, instructors or customers; and (h) any representation, 

even hypothetical, of how much money a consumer could or would earn. 

F. “Multi-Level Marketing Program” means any marketing program in which

participants have the right to: (a) recruit additional participants, or have additional participants 

placed into the participant’s downline, tree, cooperative, income center, or other similar program 

grouping; (b) sell or purchase goods or services; and (c) receive payment or other compensation 

that is based, in whole or in part, upon the payments or purchases made by those in the 

participant’s downline, tree, cooperative, income center, or similar program grouping. 

G. “Negative Option Feature” means a provision of a contract under which the

consumer’s silence or failure to take affirmative action to reject a good or service or to cancel the 

agreement is interpreted by the negative option seller or provider as acceptance (or continuing 

acceptance) of the offer. 

H. “Person” means any natural person or any entity, corporation, partnership, or

association of persons. 

I. “Seller” means any Person who, in connection with a Telemarketing transaction,

provides, offers to provide, or arranges for others to provide goods or services to the customer in 

exchange for consideration.  
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C. From each individual or entity to which Defendant Morton delivered a copy of this

Order, Defendant Morton must obtain, within 30 days, a signed and dated acknowledgment of 

receipt of this Order. 

XI. COMPLIANCE REPORTING

IT IS FURTHER ORDERED that Defendant Morton make timely submissions to both 

Plaintiffs: 

A. One year after entry of this Order, Defendant Morton must submit a compliance

report, sworn under penalty of perjury: 

1. Defendant Morton must:  (a) identify the primary physical, postal, and

email address and telephone number, as designated points of contact, which representatives of 

the Plaintiffs may use to communicate with Defendant Morton; (b) identify all of Defendant 

Morton’s businesses by all of their names, telephone numbers, and physical, postal, email, and 

Internet addresses; (c) describe the activities of each business, including the goods and services 

offered, the means of advertising, marketing, and sales, and the involvement of any other 

Defendant (which Defendant Morton must describe if he knows or should know due to his own 

involvement); (d) describe in detail whether and how Defendant Morton is in compliance with 

each Section of this Order; and (e) provide a copy of each Order Acknowledgment obtained 

pursuant to this Order, unless previously submitted to the Plaintiffs.  
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2. Additionally, Defendant Morton must:  (a) identify all telephone numbers

and all physical, postal, email and Internet addresses, including all residences; (b) identify all 

business activities, including any business for which Defendant Morton performs services 

whether as an employee or otherwise and any entity in which Defendant Morton has any 

ownership interest; and (c) describe in detail Defendant Morton’s involvement in each such 

business, including title, role, responsibilities, participation, authority, control, and any 

ownership. 

B. For 10 years after entry of this Order, Defendant Morton must submit a

compliance notice, sworn under penalty of perjury, within 14 days of any change in the 

following:  

1. Defendant Morton must report any change in:  (a) any designated point of

contact; or (b) the structure of any entity that Defendant Morton has any ownership interest in or 

controls directly or indirectly that may affect compliance obligations arising under this Order, 

including:  creation, merger, sale, or dissolution of the entity or any subsidiary, parent, or 

affiliate that engages in any acts or practices subject to this Order. 

2. Additionally, Defendant Morton must report any change in:  (a) name,

including aliases or fictitious name, or residence address; or (b) title or role in any business 

activity, including any business for which Defendant Morton performs services whether as an 

employee or otherwise and any entity in which Defendant Morton has any ownership interest, 

and identify the name, physical address, and any Internet address of the business or entity. 
C. Defendant Morton must submit to both Plaintiffs notice of the filing of any

bankruptcy petition, insolvency proceeding, or similar proceeding by or against Defendant 

Morton within 14 days of its filing. 
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C. Records of all consumer complaints and refund requests, whether received

directly or indirectly, such as through a third party, and any response; 

D. Telemarketing scripts and compliance reviews of any telemarketing calls;

E. All records necessary to demonstrate full compliance with each provision of this

Order, including all submissions to the Plaintiffs; and 

F. A copy of each unique advertisement or other marketing material.

XIII. COMPLIANCE MONITORING

IT IS FURTHER ORDERED that, for the purpose of monitoring Defendant Morton’s 

compliance with this Order and any failure to transfer any assets as required by this Order: 

A. Within 14 days of receipt of a written request from a representative of either

Plaintiff, Defendant Morton must:  submit additional compliance reports or other requested 

information, which must be sworn under penalty of perjury; appear for depositions; and produce 

documents for inspection and copying. Both Plaintiffs are also authorized to obtain discovery, 

without further leave of court, using any of the procedures prescribed by Federal Rules of Civil 

Procedure 29, 30 (including depositions by remote means), 31, 33, 34, 36, 45, and 69. 

B. For matters concerning this Order, both Plaintiffs are authorized to communicate

directly with Defendant Morton. Defendant Morton must permit representatives of Plaintiffs to 

interview any employee or other Person affiliated with Defendant Morton who has agreed to 

such an interview. The Person interviewed may have counsel present. 
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ATTACHMENT A 
TELEMARKETING SALES RULE 

16 CFR PART 310 (up to date as of 8/29/2025) 












































