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, f
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 p
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ra
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 p
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 c
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ra
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 re
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ra
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at
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 c
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 c
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 c
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 b
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 c
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 d
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t p
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 C
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 D
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 C
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-b
e-

a-
M

ill
io

na
ire

.p
df

 

O
ve

rv
ie

w
 

“[V
em

m
a]

 c
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 re
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ra
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f p
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 d
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 c
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 b

es
t 

bu
si

ne
ss

 o
pp

or
tu

ni
ty

 o
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 p
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 m
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 d
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 m
illi

on
s 

of
 fa
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 d
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 b
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 c
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 d
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 C
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)
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 C
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. C
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e 
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 d
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m
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e c
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l c
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s m
od

el 
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 pr
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f c
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 o
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 b
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e m
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s d
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f f
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 b
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y m
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 d
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s f
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 o
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n b
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 d
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re
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e p
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f m
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ra
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 d
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 b
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 d

et
er

 in
ve

nt
or

y l
oa

di
ng

 a
nd

 e
nc

ou
ra

ge
 re
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at
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, C
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f c
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l p
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o c
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 pr
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f p
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s d
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s d
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tai

l 
Sa

les
”) 

tha
t a

re
 pr

es
en

ted
 as

 aw
ar

ds
 or

 la
rg

e c
he

ck
s a

t H
er

ba
life

‟s 
sp

on
so

re
d “

Ex
tra

va
ga

nz
as

” 
 

  

9 

C
om

pe
ns

at
io

n 
P

la
n 

C
om

pl
ex

it
y 

M
ul

ti
pl

e 
Le

ve
ls

 

S
pe

ci
al

 
B

on
us

es
 

C
om

m
is

si
on

s 
B

as
ed

 o
n 

R
ec

ru
it

m
en

t,
 

N
ot

 R
et

ai
l S

al
es

 

“V
em

ma
's 

co
mp

en
sa

tio
n p

lan
 in

clu
de

s m
an

y c
on

fus
ing

 an
d 

co
nv

olu
ted

 ru
les

 an
d r

eq
uir

em
en

ts,
 an

d s
om

e b
on

us
es

 or
 re

wa
rd

s 
im

po
se

 ad
dit

ion
al 

re
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ou
gh

 “S
tar

 R
oy

al 
Am

ba
ss

ad
or

” 
   “A

ffil
iat

es
 do

 no
t p
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s f
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l s
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r p
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n b
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o l
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y d
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e c
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en

 
re

cru
it o

the
r A

ffil
iat

es
, a

nd
 so

 on
.” 

(2
) 

     “[D
]ur

ing
 co

mp
an

y e
ve

nts
 an

d c
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e c
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.D
. C

al
.) 

D
kt

. #
 3

74
 a

t 1
6 

(q
uo

tin
g 

O
m

ni
tri

tio
n,

 7
9 

F.
3d

 a
t 7

82
). 

(5
)

―W
ho

 w
an

ts
 to

 b
e 

a 
M

ill
io

na
ire

?‖
 (p

gs
. 8

1-
82

). 

V
em

m
a 

H
er

ba
lif

e 



He
rb

ali
fe 

ar
tifi

cia
lly

 in
fla

tes
 th
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 re
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e l
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 re
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 re
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, m
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 re
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 m
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, b
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n m
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e d
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 d
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 m
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e d
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d d
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s o
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o d
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 re
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 d
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ra
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 b
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P
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at
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 o
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 re
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 m
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 m
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ra
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t b
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 re
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 m
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n s
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l C
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-p
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 L
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d b
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d c
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' b
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n r
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ra
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e o
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ra
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a d
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ll r
es

t e
nti

re
ly 

on
 on

go
ing

 re
cru

itm
en

t 
an

d b
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s f
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e p
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, b
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ra
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 H
er

ba
life

 di
str

ibu
tor

 (8
) 

 He
rb

ali
fe 

bo
ar

d m
em

be
r a

nd
 se

nio
r d

ist
rib

uto
r J

oh
n T

ar
tol

 st
re

ss
es

 to
 

re
cru

its
 th

at 
“th

e n
am

e o
f th

e g
am

e i
s d

up
lic

ati
on

... 
du

pli
ca

tio
n, 

lik
e I

 
sa

id,
 is

 so
 im

po
rta

nt 
he

re
.” 

(9
) 

    



          

  

12
 

__
__

__
__

__
__

__
__

__
__

__
__

__
__

__
__

__
__

__
__

__
__

__
__

 

(1
)

Fe
de

ra
l T
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 C
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m
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m
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N

ut
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io
n 

C
om
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, e
t a

l. 
(A

ug
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t 1
7,
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01
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. C

as
e 

N
o.

15
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v-
01

57
8,

 D
kt

. N
o.

3.
 C

om
pl

ai
nt

 fo
r P

er
m

an
en

t I
nj

un
ct

io
n,

 a
t 1

2.
 

(2
)

Id
., 

at
 1

6.
 

(3
)

D
ec

la
ra

tio
n 

of
 S

ta
ci

e 
A

. B
os

le
y,

 P
H

.D
., 

at
 4

. 
(4

)
Fe

de
ra

l T
ra

de
 C

om
m

is
si

on
 v

. V
em

m
a 

N
ut

rit
io

n 
C

om
pa

ny
, e

t a
l. 

(A
ug

us
t 1

7,
 2

01
5)

. C
as

e 
N

o.
15

-c
v-

01
57

8,
 D

kt
. N

o.
9.

 M
em

or
an

du
m

 o
f L

aw
, a

t 4
4.

 
(5

)
―W

ho
 w

an
ts

 to
 b

e 
a 

M
ill

io
na

ire
?‖

 (s
lid

e 
18

7)
. 

(6
)

V
ar

io
us

 d
is

tri
bu

to
rs

 e
ng

ag
ed

 in
 s

uc
h 

de
ce

pt
iv

e 
an

d 
m

is
le

ad
in

g 
cl

ai
m

s 
ha

ve
 b

ee
n 

pr
of

ile
d 

at
 h

ttp
s:

//w
w

w
.h

er
ba

lif
ep

yr
am

id
sc

he
m

e.
co

m
/p

er
pe

tra
to

rs
/. 

Fo
r i

ns
ta

nc
e,

 H
er

ba
lif

e 
C

ha
irm

an
‘s

 C
lu

b 
m

em
be

r D
an

 W
al

dr
on

‘s
 p

ro
m

ot
io

na
l m

at
er

ia
ls

 c
la

im
 ―Y

ou
 c

an
 d

o 
th

is
 b

us
in

es
s,

 a
s 

lo
ng

 a
s 

yo
u 

ar
e 

te
ac

ha
bl

e 
an

d 
ha

ve
 th

e 
de

si
re

 to
 s

uc
ce

ed
.‖ 

(7
)

M
ic

ha
el

 J
oh

ns
on

. H
er

ba
lif

e 
In

ve
st

or
 D

ay
. (

D
ec

em
be

r 1
6th

, 2
00

8)
 

(8
)

D
es

 W
al

sh
. Q

2‘
20

15
 E

ar
ni

ng
s 

ca
ll.

 (A
ug

us
t 5

th
, 2

01
5)

 
(9

)
P

ro
fil

e 
of

 L
es

lie
 S

ta
nf

or
d 

av
ai

la
bl

e 
at

 h
ttp

s:
//w

w
w

.h
er

ba
lif

ep
yr

am
id

sc
he

m
e.

co
m

/p
er

pe
tra

to
rs

/le
sl

ie
-s

ta
nf

or
d/

   
(1

0)
N

ew
 Y

or
k 

P
os

t. 
ht

tp
://

ny
po

st
.c

om
/2

01
5/

06
/2

5/
vi

de
o-

re
ve

al
s-

he
rb

al
ife

-b
os

s-
sa

w
-p

yr
am

id
in

g-
si

gn
s-

ea
rly

-o
n/

 
(1

1)
H

er
ba

lif
e 

U
.S

. S
ta

te
m

en
t o

f A
ve

ra
ge

 G
ro

ss
 C

om
pe

ns
at

io
n 

(2
01

4)
. 

D
ec

ep
ti

ve
 I

nc
om

e 
C

la
im

s 

“D
e
fe

n
d
a
n
ts

 a
s
s
e
rt

 t
h
a
t 
c
o
n
s
u
m

e
rs

 c
a
n
 e

a
rn

 s
ig

n
if
ic

a
n
t 
in

c
o
m

e
 a

n
d
 

re
w

a
rd

s
 t
h
o
u
g
h
 V

e
m

m
a
, 
a
n
d
 t
h
a
t 
A

ff
ili

a
te

s
' i

n
c
o
m

e
 p

o
te

n
ti
a
l i

s
 li

m
it
e
d
 

o
n
ly

 b
y
 t
h
e

ir
 o

w
n

 ef
for

ts.
” (

1)
 

 “D
efe

nd
an

ts 
co

ns
ist

en
tly

 le
ad

 co
ns

um
er

s t
o b

eli
ev

e t
ha

t if
 th

ey
 si

mp
ly 

w
o
rk

 h
a
rd

, 
th

e
y
 c

a
n
 a

n
d
 w

ill
 e

a
rn

 s
u
b
s
ta

n
ti
a
l s

um
s.”

 (2
) 

 “V
em

ma
 do

cu
me

nts
 an

d v
ide

os
 su

gg
es

t th
at 

the
 op

po
rtu

nit
y r

em
ain

s 
th

e
 s

a
m

e
 f
o
r 

a
n
y
 n

e
w

 m
e
m

b
e
r,

 r
e
g
a
rd

le
s
s 

o
f 
e
c
o
n
o
m

ic
 

co
nd

itio
ns

.” (
3)

 

    “[V
em

ma
] r

ep
ea

ted
ly 

cla
im

[s]
, b

o
th

 e
x
p
lic

itl
y
 a

n
d
 im

p
lic

it
ly

, 
th

a
t 

A
ff
ili

a
te

s
 h

a
v
e
 m

a
d
e
 a

n
d
 c

a
n
 m

a
k
e
 s

u
b
s
ta

n
tia

l e
a
rn

in
g
s
. 
T

h
e
s
e
 

c
la

im
s
 a

re
 c

le
a
rl
y
 m

a
d
e
 f
o
r 

th
e
 p

u
rp

o
s
e
 o

f 
c
o
n
v
in

ci
n
g
 c

o
n
s
u
m

e
rs

 t
o
 

p
a
rt

ic
ip

a
te

 in
 V

e
m

m
a
. 
T

h
e
 c

la
im

s
 a

re
 m

is
le

a
d
in

g
, 
h
o
w

e
v
e
r,

 a
s
 t
h
e
 

v
a
s
t 
m

a
jo

ri
ty

 o
f 
c
o
n
s
u
m

e
rs

 w
ill

 b
e
 u

n
a
b
le

 t
o
 a

c
h
ie

v
e
 t
h
e
s
e
 e

a
rn

in
g
s
 

a
n
d
 w

ill
 n

e
v
e
r 

e
v
e
n
 r

e
c
o
u
p
 t
h
e
ir
 in

it
ia

l i
n
v
e
s
tm

e
n
t.”

 (4
) 

  

E
xa

gg
er

at
ed

 
E

ar
ni

ng
s 

C
la

im
s 

A
ny

bo
dy

 C
an

 
D

o 
It

 

V
em

m
a 

H
er

ba
lif

e 

T
he

 S
ol

ut
io

n 
fo

r 
T

he
se

 E
co

no
m

ic
 

T
im

es
 

W
e
 a

n
a
ly

z
e
d
 3

9
3
 t
e
s
ti
m

o
n
ia

ls
 a

n
d
 e

a
rn

in
g
s
 c

la
im

s
 f
ro

m
 H

e
rb

a
lif

e
 T

o
d
a
y
 

m
a
g
a
z
in

e
s
 f
ro

m
 1

9
9
7

-2
0
0
4
. 
A

n
n
u
a
l e

a
rn

in
g
s
 c

la
im

s
 a

v
e
ra

g
e
 $

1
7
8
,0

0
0
/y

r,
 

w
h
ic

h
 o

n
ly

 r
o
u

g
h

ly
 1

 i
n
 5

,0
0
0

 n
e
w

 d
is

tr
ib

u
to

rs
 a

c
h

ie
v
e

s 
 (

5
) 

 H
e
rb

a
lif

e
 p

ro
m

o
ti
o
n
a
l m

a
te

ri
a
ls

 a
n
d
 d

is
tr

ib
u
to

r 
te

s
ti
m

o
n
ia

ls
 r

o
u
ti
n
e
ly

 

m
is

le
a
d
 n

e
w

 r
e
c
ru

it
s
 in

to
 b

e
lie

v
in

g
 t
h
a
t 
a
n
y
o
n
e
 c

a
n
 b

e
c
o
m

e
 s

u
c
c
e
s
sf

u
l (

6
) 

 “I'm
 th

e C
ha

irm
an

 an
d C

EO
 of

 H
er

ba
life

, a
nd

 w
e h

av
e a

 so
lut

ion
 fo

r y
ou

, a
 

s
o
lu

ti
o
n
 f
o
r 

th
e
s
e
 t
o
u
g
h
 e

c
o
n
o
m

ic
 tim

es
…

” (
7)

 

 H
e
rb

a
lif

e
 m

a
n
a
g
e
m

e
n
t 
h
a
v
e
 p

u
b
lic

ly
 st

ate
d t

he
y d

o n
ot 

se
e a

 “d
ire

ct 
co

rre
lat

ion
,” p

os
itiv

e o
r n

eg
ati

ve
, b

etw
ee

n e
co

no
mi

c a
cti

vit
y w

ith
in 

in
d
iv

id
u
a
l m

a
rk

e
ts

 a
n
d
 t
h
e
ir
 b

u
s
in

e
s
s
 p

e
rf

o
rm

a
n
c
e
 (

8
) 

 F
o
rm

e
r 

H
e
rb

a
lif

e
 b

o
a
rd

 m
e
m

b
e
r 

a
n
d
 c

u
rr

e
n
t 
s
e
n
io

r 
d
is

tr
ib

u
to

r 
L
e
s
lie

 

St
an

for
d t

ell
s r

ec
ru

its
 th

at 
“w

e h
av

e a
 pl

an
 he

re
 th

at 
sh

ow
s y

ou
 ho

w 
yo

u 
ca

n m
ak

e $
12

0,0
00

 in
 a 

ye
ar

 or
 $2

40
,00

0 a
 ye

ar
,” 

an
d t

ha
t “w

e h
av

e i
t u

p 
to 

$3
.6 

mi
llio

n f
or

 th
os

e o
f u

s w
ho

 re
all

y l
ike

 to
 dr

ea
m 

big
.” 

(9
) 

 P
ri
v
a
te

ly
, 
a
m

o
n
g
s
t 
se

nio
r d

ist
rib

uto
rs,

 H
er

ba
life

‟s 
CE

O 
ha

s a
dm

itte
d t

ha
t 

su
cc

es
s i

n H
er

ba
life

 is
 ak

in 
to 

a “
lot

ter
y t

ick
et”

 (1
0)

 

 In
 t
h
e
 U

n
it
e
d
 S

ta
te

s
: 
8
9
%

 o
f 
H

e
rb

a
lif

e
 M

e
m

b
e
rs

 e
a
rn

 $
0
 in

 g
ro

s
s
 

c
o
m

m
is

si
o
n
s;

 4
7
%

 o
f 
S

a
le

s
 L

e
a
d
e
rs

 e
a
rn

 $
0
 in

 g
ro

s
s
 c

o
m

m
is

si
o
n
s;

 t
h
e
 

m
e
d
ia

n
 g

ro
s
s
 c

o
m

p
e
n
sa

tio
n
 o

f 
a
n
 H

e
rb

a
lif

e
 d

is
tr

ib
u
to

r 
is

 $
0
 (

1
1
) 

  

M
is

re
pr

es
en

ti
ng

 
th

e 
P

ro
ba

bi
lit

y 
of

 
S

uc
ce

ss
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 C
om
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si
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N
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n 

C
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pa
ny

, e
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l. 
(A

ug
us
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 2
01

5)
. C

as
e 

N
o.

15
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v-
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8,

 D
kt

. N
o.

3.
 C

om
pl

ai
nt

 fo
r P

er
m

an
en

t I
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un
ct

io
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 a
t 1

7.
 

(2
)

Id
., 

at
 4

6.
 

(3
)

Id
., 

at
 1

7.
 

(4
)

Id
., 

at
 1

6.
 

(5
)

Id
., 

at
 1

1-
12

. 
(6

)
H

er
ba

lif
e 

S
ta

te
m

en
t o

f A
ve

ra
ge

 G
ro

ss
 C

om
pe

ns
at

io
n 

P
ai

d 
by

 H
er

ba
lif

e 
to

 U
.S

. M
em

be
rs

 in
 2

01
4.

 
(7

)
S

ee
 e

xa
m

pl
e 

pr
of

ile
s 

av
ai

la
bl

e 
at

 h
ttp

s:
//w

w
w

.h
er

ba
lif

ep
yr

am
id

sc
he

m
e.

co
m

/p
er

pe
tra

to
rs

/  
(8

)
H

er
ba

lif
e 

S
al

es
 &

 M
ar

ke
tin

g 
P

la
n 

(2
01

4)
.  

In
su

ff
ic

ie
nt

 a
nd

/o
r 

M
is

le
ad

in
g 

D
is

cl
ai

m
er

s 

“W
hil

e t
he

 fig
ur

es
 co

nta
ine

d i
n t

he
 co

mp
an

y's
 di

sc
los

ur
e 

sta
tem

en
ts 

ar
e s

om
ew

ha
t re

ve
ali

ng
, th

ey
 no

ne
the

les
s d

o n
ot 

sh
ow

 th
e w

ho
le 

pic
tur

e a
nd

 ar
e m

isl
ea

din
g.”

 (1
) 

 “[V
em

ma
‟s 

inc
om

e s
tat

em
en

t d
isc

los
ur

es
] in

fla
te 

the
 ea

rn
ing

s 
av

er
ag

es
 by

 re
fle

cti
ng

 on
ly 

the
 in

co
me

 of
 A

ffil
iat

es
 w

ho
 m

ee
t 

ce
rta

in 
mi

nim
um

 pu
rch

as
e t

hr
es

ho
lds

, d
o n

ot 
fac

tor
 in

 an
y c

os
ts 

of 
pa

rtic
ipa

tio
n o

r o
the

r e
xp

en
se

s, 
an

d l
ike

ly 
mi

sid
en

tify
 

un
su

cc
es

sfu
l A

ffil
iat

es
 as

 C
us

tom
er

s.”
 (2

) 
 “[D

]is
clo

su
re

 st
ate

me
nts

 on
ly 

tak
e i

nto
 ac

co
un

t „a
cti

ve
‟ A

ffil
iat

es
 

wh
o h

av
e m

et 
ce

rta
in 

mi
nim

um
 pu

rch
as

e t
hr

es
ho

lds
 an

d o
mi

t 
pa

rtic
ipa

nts
 w

ho
 fa

re
d w

or
se

.” 
(3

) 
 “W

hil
e D

efe
nd

an
ts 

so
me

tim
es

 at
tem

pt 
to 

pr
ov

ide
 di

sc
lai

me
rs 

wh
en

 m
ak

ing
 th

es
e a

nd
 ot

he
r in

co
me

 cl
aim

s, 
the

ir a
tte

mp
ts 

ar
e 

ina
de

qu
ate

. V
em

ma
 ty

pic
all

y d
ilu

tes
 pu

rp
or

ted
 di

sc
lai

me
rs,

 su
ch

 
as

 „re
su

lts
 m

ay
 va

ry,
‟ w

ith
 st

ate
me

nts
 im

ply
ing

 th
at 

ne
ga

tiv
e 

re
su

lts
 ar

e d
ue

 to
 th

e i
na

de
qu

ate
 ef

for
ts 

of 
the

 A
ffil

iat
e.”

 (4
) 

 “A
ffil

iat
es

 ha
ve

 al
so

 cr
ea

ted
 tr

ain
ing

 an
d p

ro
mo

tio
na

l m
ate

ria
ls 

re
lat

ed
 to

 V
em

ma
…

 V
em

ma
 re

qu
ire

s c
om

pa
ny

 ap
pr

ov
al 

pr
ior

 to
 

the
 di

str
ibu

tio
n o

f m
ate

ria
ls 

by
 A

ffil
iat

es
.” (

5)
 

A
bi

lit
y 

of
 t

he
 

C
om

pa
ny

 t
o 

Po
lic

e 
D

is
tr

ib
ut

or
s’

 F
al

se
 

an
d/

or
 M

is
le

ad
in

g 
C

la
im

s 

V
em

m
a 

H
er

ba
lif

e 

In
ef

fe
ct

iv
e 

D
is

cl
ai

m
er

s 

M
is

le
ad

in
g 

C
om

pe
ns

at
io

n 
D

is
cl

ai
m

er
s 

He
rb

ali
fe‟

s k
ey

 in
co

me
 di

sc
los

ur
e i

s m
isl

ea
din

g, 
ins

ofa
r a

s i
t: (

i) 
pr

es
up

po
se

s r
eta

il p
ro

fits
, (

ii) 
ex

clu
de

s a
ny

 ex
pe

ns
es

 in
cu

rre
d 

att
em

pti
ng

 th
e b

us
ine

ss
 op

po
rtu

nit
y, 

(iii
) im

pr
op

er
ly 

as
su

me
s t

ha
t 

all
 m

em
be

rs 
wh

o d
id 

no
t r

ec
eiv

e c
om

mi
ss

ion
s m

us
t b

e “
dis

co
un

t 
pu

rch
as

er
s,”

 (iv
) s

ele
cti

ve
ly 

foc
us

es
 th

e s
tat

ist
ica

l a
na

lys
is 

on
 th

e 
mo

st 
su

cc
es

sfu
l s

ub
se

t o
f th

e t
ota

l m
em

be
r b

as
e, 

an
d (

v) 
is 

ba
se

d o
n a

 si
ng

le 
po

int
 of

 tim
e, 

wi
tho

ut 
co

ns
ide

ra
tio

n f
or

 in
tra

-
ye

ar
 or

 m
ult

i-y
ea

r t
ur

no
ve

r (
6)

 
  He

rb
ali

fe 
dis

clo
su

re
 st

ate
me

nt 
se

lec
tiv

ely
 fo

cu
se

s e
ar

nin
gs

 
sta

tis
tic

s o
n “

Sa
les

 Le
ad

er
s w

ith
 a 

Do
wn

lin
e,”

 th
er

eb
y e

xc
lud

ing
 

87
%

 of
 al

l m
em

be
rs 

(6
) 

 Al
tho

ug
h H

er
ba

life
 pr

ov
ide

s m
ar

ke
tin

g m
ate

ria
ls 

to 
dis

trib
uto

rs 
of 

the
 re

lev
an

t r
ule

s f
or

 m
ak

ing
 cl

aim
s, 

in 
pr

ac
tic

e t
he

se
 ar

e l
ar

ge
ly 

ine
ffe

cti
ve

 an
d r

ar
ely

 en
for

ce
d. 

He
rb

ali
fe 

dis
trib

uto
rs 

ro
uti

ne
ly 

ma
ke

 ex
ag

ge
ra

ted
 in

co
me

 an
d h

ea
lth

 cl
aim

s i
n m
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s a

nd
 at

 E
xtr
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fe 
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n d
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lat
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t c
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o d
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h m
ay

 in
clu
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n o
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g c
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ra
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 C
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 D
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. 
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)
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)
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)
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ho
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an
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 b
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M
ill
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 (p
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-1
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)
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M
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e 

v.
 F
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 C
V
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. C
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. 

(6
)

Le
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r f
ro

m
 H

er
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lif
e 

to
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E
C
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ul
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 2
01
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.  

In
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ff
ic

ie
nt

 S
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ua

rd
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em
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's 
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%
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le 
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en
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il s
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e p
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em
en
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w 
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e p
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rch
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ve

 be
en
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d c
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s, 
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d. 
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is 
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lf c
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1)
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]he
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nt 
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n s

ee
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ly 
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 m
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e A

ffil
iat

e's
 

pe
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e p

ro
du
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y p
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od
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ts 
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rtic
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r r
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o m
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r d
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t s
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) 
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k r
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d r
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 re
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e p
ro
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) 

V
em
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H
er
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e 
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R
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y 
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10
 R
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d o
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l c
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o c
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d f
or

 S
ale

s L
ea

de
rs 

to 
qu

ali
fy 

for
 co

mm
iss

ion
 pa

ym
en

ts)
 (4

) 
 Be

tw
ee

n 2
00

6 a
nd

 20
09

, H
er

ba
life

 di
sc

ipl
ine

d f
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0 d
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y m
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d b
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r r
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r d
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l c
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o c
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e r
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r c
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e p
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s f
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e p
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a l
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 re
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e b
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n f
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s c
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er

ba
life
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o t
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ffin
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ps
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ra
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fe 

re
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ate
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e p
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e C
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em
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ra
n A
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ry,
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, 

an
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 S
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the
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 co
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“E
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s,”
 an
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m 

to 
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rs 
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g C
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op
ts 
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d p
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ra
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t m
eth
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s d
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r d
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rs 
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 Ov
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e, 
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us
 se
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r d
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rs 
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em
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rs 
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He
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s p
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D
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or
s 

P
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ly
 

C
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C
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s f
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ny

, if
 no

t m
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e 

ind
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nte

re
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es
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t c
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st 
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s d
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, b
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 re
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d r
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d m
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d d
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f c
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 C
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 D
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 b
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 (p
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, C
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. D
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 D
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at
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 C
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 p
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 p
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 C
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 C
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D
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 m
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 d
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 c
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