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What is the purpose of this chapter?

Definitions.

General information about marijuana licenses.

Marijuana license qualifications and application process.

What persons or entities have to qualify for a marijuana license?
What criminal history might prevent a marijuana license applicant from
receiving or keeping a marijuana license?

What marijuana law or rule violation history might prevent an applicant
from receiving a marijuana license?

Reasons the board may seek denial, suspension, or cancellation of a
marijuana license application or license.

Process if the board denies a marijuana license application.

What is a marijuana producer license and what are the requirements
and fees related to a marijuana producer license?

What is a marijuana processor license and what are the requirements
and fees related to a marijuana processor license?

What is a marijuana retailer license and what are the requirements
and fees related to a marijuana retailer license?

Who can apply for a marijuana retailer license?

Insurance requirements.

What are the security requirements for a marijuana licensee?
Production of marijuana.

What are the transportation requirements for a marijuana licensee?
What are the mandatory signs a marijuana licensee must post on a
licensed premises?

What are the recordkeeping requirements for marijuana licensees?
What are the tax and reporting requirements for marijuana licensees?
What if a marijuana licensee fails to report or pay, or reports or pays
late?

Marijuana servings and transaction limitations.

Marijuana waste disposal—Liquids and solids.

Standardized scales.

Quality assurance testing.

Marijuana processor license extraction requirements.

Packaging and labeling requirements.

Ownership changes.

Change of location.

Change of business name.

Discontinue marijuana sales.

Death or incapacity of a marijuana licensee.

Are marijuana license fees refundable?

What hours may a marijuana retailer licensee conduct sales?

What are the forms of acceptable identification?

Advertising.
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314-55-160 Objections to marijuana license applications.

314-55-165 Objections to marijuana license renewals.

314-55-200 How will the liquor control board identify marijuana, usable marijuana,
and marijuana-infused products during checks of licensed
businesses?

314-55-210 Will the liquor control board seize or confiscate marijuana, usable
marijuana, and marijuana-infused products?

314-55-220 What is the process once the board summarily orders marijuana,
usable marijuana, or marijuana-infused products of a marijuana
licensee to be destroyed?

314-55-230 What are the procedures the liquor control board will use to destroy or
donate marijuana, usable marijuana, and marijuana-infused products
to law enforcement?

314-55-505 What are the procedures for notifying a licensee of an alleged violation
of a liquor control board statute or regulation?

314-55-506 What is the process once the board summarily suspends a marijuana
license?

314-55-507 How may a licensee challenge the summary suspension of his or her
marijuana license?

314-55-508 Review of orders on stay.

314-55-510 What options does a licensee have once he/she receives a notice of
an administrative violation?

314-55-515 What are the penalties if a marijuana license holder violates a
marijuana law or rule?

314-55-520 Group 1 violations against public safety.

314-55-525 Group 2 regulatory violations.

314-55-530 Group 3 license violations.

314-55-535 Group 4 marijuana producer violations.

314-55-540 Information about marijuana license suspensions.

314-55-005

What is the purpose of this chapter?

The purpose of this chapter is to outline the application process,
qualifications and requirements to obtain and maintain a marijuana license and
the reporting requirements for a marijuana licensee.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-005, filed 10/21/13, effective 11/21/13.]

314-55-010
Definitions.

Following are definitions for the purpose of this chapter. Other definitions
are in RCW 69.50.101.

(1) "Applicant" or "marijuana license applicant" means any person or
business entity who is considered by the board as a true party of interest in a
marijuana license, as outlined in WAC 314-55-035.

(2) "Batch" means a quantity of marijuana-infused product containing
material from one or more lots of marijuana.

(3) "Business name" or "trade name" means the name of a licensed
business as used by the licensee on signs and advertising.

(4) "Child care center" means an entity that regularly provides child day
care and early learning services for a group of children for periods of less than
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\& HQWN IRXUKRXY GFHQWHG E\ WH :  DVKIQI\RQ ABAM GHSDUWW HQAR HDLD
GDUQQI XQEHUFKDS\WMU . $&

( ®P HQBWY VFKRRO P HDQV D VFKRRAORUHDU® HEXFDMRQ \WDVWSURYIGHY
\WH 1LIAWRXUWR HLI KW HDWY Rl EDVIE HGXFDURQ DQG UFRIQ] HGE\ WH
© DVKIQ)\RQ BN VXSHUQIMQGHONR SXETF IQAMKPURQ

) IODGAHU P HDQV DQ. SHYRQ RUHQMY RWHUWDQ D EDQNQJ LOAMMRY
\KDWKDV P DGH RUZ L@P DNH DQ LQYHWR HONQ \WH TEHQVHG EXMGHW $ IIQDQAHL
FDQ EH D SHWRQ RUHQMY \KDWBURYIGHV P RQH\ DV D JUIWEDQV P RGH R \WH
DSSTFDQNEXVIGHW DQG H SHAW \R EH SDIG EDAN\\WH DP RXQAR \WH BDQZ W RU
Z MRAWQMHWWRUH SHAW DQ. SHIFHQBUH R \WH SUIRIW IURP \KH EXVICHW 1Q
H FKDQJH IRUD @DQ RUH, SHWYH

* DP HDUFDCH P HDQV DQ HQMUBAQP HQWYHQXH |HDWUQ) SUP DUD YIGHF
JDP HV VP XD\RY DQG RURKHUDP XVHP HQABHYIEHV Z KHUH SHYRQV XQ&HU
\HQW RQH\ HDW R DI H DUH QRN NG

/ IEDY P HDQV DQ RU DQ} HG FRBIMRQ RN UVRXUAHV P DGH DFFHVWWIE®I
\R WH SXETF |RUHHUHQPH RUERURZ 1Q) VXSSRUMG Z MY P RQH GHUYHG IURP

W[ DURQ

/ IFHQWHH RU P DUMDCQD @FHQWHH P HDQV DQ. SHWRQ RUHQMY \KDW
KRGV D P DUMDQD GFHQH RUDQ. SHYRQ RUHQIW Z KR 1 D WKH SDWW R LOMUHV
lQD P DUMDQD GFHQWH DVRAEHGIQ: $&

/ RWP HDQV HWWHUR! \WH IRGZ 1QJ

D 7KHIGZHY IURP RCH RUP RUH P DUMDCD SOQW R WH \DP HWDIQ $
VIQI B BWR 1GZ HY FDQQRWZ HIK P RUH WDQILYH SRXQGV RU
E 7KHWP ®DYHV RURKHUSOQNP DIWUILRP RCH RUP RUH P DUMDQD

SOQN $ VQIGIBWR WP BDYHV RURKHUSOQNP DIWMUFDQORVWE HIK P RUA
\KDQ [ I\WHQ SRXQGV

0 DUMDCD VDIQ P HDQV D SXUH EUHHG RUK\ EUG YDUHW R & DQODELY
UHORIQ VIP IDURUIGHQIFDOFRP EICDIRQV Rl SURSHWHV VXFK DV DSSHDUDGRH
\BVW FRBU VP HO FDQQDEIQRIG SIRIGI DQG SRMQR

0 HP EHU P HDQV D SUQASDARUIRYHAQIQ) SHYRQR! D JLYHQ HQMY
IQFOAQ] EXWRMP MG \R / / & P HP EHUP DQDIHU SUMMGHQYIEH SUMGHQW
VHAUABY  WHDVXUHU &( 2 QUHRRU IRANKRTHU SDUEHU J HQHUIDCSDUGHU
@ WG SDUGHU 7KLY IQFOGHY DOVSRXVHY R DOSUGQRSDY RUJRYHWIIQ) SHYRQY
QDP HG IQ WLV GHIQUIRQ DQG IHHHRHGIQ:  $&

3HWFGH P HDQV EXWW QRWIP WG\R D $Q VXEWBIGFH RUP I WUH
R VXEVBGRHV LOMQGHG \R SUHYHQAVGHWIR. - FRQIROUHSHORUP 1M DM DQ\
LOHPWURGHQMWQDIOVA  IXQIXV ZHHG DQGDQ RKHUIRP R SOQARUDQP DC
@H RUYILXV H FHSWALXV RQ RUIQ D @1QJ SHYRQ RURKHUDQP DX KIFK 1V
QRWP D® FROMGHHG\R EHD SHW E DQ VXEVIBIGFH RUP I WUH R VXEVABIGRHV
LOMQGHG R EH XVHG DV D SDQAHI XOWRU GHRIDQAVRUGHVEFDQADQG F DQ
VSUD\ DAMYDQW3 HVFIGHV IGFOIGH VXEWBIGFHY FRP P RQD UHHUHG \R DV
KHUELAGHV IXQIIFAGHY DQG IQHRAGHY

3HUP HMU P HDQV D SURSHW @H \WDWHQFBVHY DQ DUHD

3OQNDQRS\ P HDQV \WH VT XDUH | RRBU H GHAFDMG \R O/H SOQW
SURGXRIRQ VXFK DV P DQEIQQ) P RKHUSOQN SURSDI DI SOQN ILRP VHHG
\R SOQAMYAXH FEQHY YHI HBAYH RUIGZ HUIQ) DUHD 3 OQAFDQRS\ GRHV QRW
LQFOGH DUHDV VXK DV VSDFH XVHG IRUWH WRIDJH R [HWD) HY SHWIFGHY RU
RWHUSURGXFW TXDWDQILH RIIEH VSDFH HW

30 JIRXQG P HDQV D SXEGF RAERRUUHFUHDMRQ DUHD | RUFKLGLHQ
XVXD® HTXISSHG Z MW VZ IQIV VIEHY DQG RKMHUSO) JURXQG HTXISP HQVRZ QHG
DQGRUP DQDIHGE\ D AW FRXQWV VWIAM RUIHGHUDQ RYHWUP HQW

3XEQ SDIN P HDQV DQDUHD Rl @QG IRUWH HQR P HOAR \WH SXETE
KDYIQJ | DFLOFAV | RUBHVDQG RUBHFUHDMRQ VXFK DV D EDVHED@GEDP RQG RU
EDVNHED@FRXWWRZ QHG DQG RUP DQDUHGE\ D AW FRXQWV ABW 1HGHUDO
JRYHUP HQAVRUP HWRSROMUQ SDUN GMMEW3 XETF SDUN GRHV QRWGFOGH WDIY

3 XEQF WDQUWHQMU P HDQV D | DALV GFDWG RAMGH R \WH SXETF

WKWR Z D WDWY RZ QHG DQG P DQDUHG E\ DWDQUMDIHQR RUFIW FRXQIV

http://apps.leg.wa.gov/wac/default.aspx ?cite=314-55&full=true 3/50
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ADW RUIHGHUDQ) RYHUEGP HQAVRUWH H SUHW SXUBRVH R BILQ) SHRS®!I DQG
YHKIEBN Z KHUH VHYHIDCEXY RURKHUMDQUWRXMY FRQYHUH 7KH VHYH DV
HIEHQAKXEV \R D@BZ EXV UGHY IURP YDURXV GFDMRQY \R DWHP EGI DD
FHOADCSRIQAR \BNH DGYDQEIH R H SUHW WSV RURKHUURX\M VR URX\M
WDQVIHWY

5 HAUHDMRQ FHQMURUIDAOY P HDQV D VXSHYIVHG FHQMUWDVEURYIGH
D EURDG UDQIH R DRIYIMIAV DQG HYHQW IQMQGHG SUP DU IRUXVH B\ SHYRQY
XQGHUZ HQW RQH\ HDWY/ Rl DIH RZ QHG DQG RUP DQDUHG E\ D FKDUMDE®!

CROSWRIVRUIIDQ] DIWRQ AW FRXQWN VWM RUIHGHUDQJ RYHWP HQW
5 HMGHCGRH P HDQV D SHYRQV DGAHW Z KHUH KH RUVKH SK\ VIFD@

UAVIGHV DQG P DIQBIQV KLY RUKHUDERGH

6 HFRQEDW VFKRRO P HDQV D KLIK DQG RUP IGABI VFKRRO$ VFKRRARU
AXGHQN Z KR KDYH FRP SBMG \WHUSUP DI HGXFDMRQ XVXD® DWHQGHG E\
FKIGUHQ 1Q J UDGHV VHYHQ R\ HOH DQG UHFRIQ HG B\ WH @ DVKIQ) \RQ \ADWM
VXSHUQIMQGHONR SXETF IQMKPIRQ

8 QWP HDQV DQ LOAYIGXD® SDFNDIHG P DUMDCD IQXVHG VRES RUDTXC
SURGXPWP HDQWR EH HDMQ RUVZ DABZ HG QRWIR H, FHHG WQ VHIIQIV RURCH
KXQAUHG P @ DP VV Rl DRIYH \WMADK\ GIRFDQCDEIQRO7+& RU HWW

6\ $ XWRUW 5 &: . 65
T NBIG HIHANH @

* HQHWDOLQIRWP DVIRQ DERXWP DUNDQD @F HQVHV

$ SHYRQRUHQMY P X\VWP HHWAHWIBIQ TXDOLEDMRQY R UHFHYH D
P DUMDQD @FHQVH  Z KIFK DUH FRQIXIQ) TXDOLFDVRQY 1Q REHUWR P DIQEBIQ \WH
@HOWH

$ @DSSTDQN DQG HP SB HHV Z RINQJ 1Q HDFK @FHQVHG HWIEQUKP HQW
P X\WNEH DWBDWA HQW RQH\ HDWY Rl DIH

0 IQRY UHVIEVMG VLI QV P X\VWEH SRVMG DWD@P DUMDCD GFHQVHG
SUP IVHV

$ P DUMDQD @FHQVH DSSTFDOWP D QR HIFVH DQ. R \WH SUYIBUHV R
D P DUMDQD @FHQVH XQUIDKH ERDUS DSSURYHY WH TFHQVH DSSTFDVMRQ

7KH ERDUG Z L@ORWDSSURYH DQ. P DUMDQD @FHQVH |RUD GFDIRQ Z KHUH
OZ HQARUIFHP HQMDFFHW Z WWRXWWORWEH RUFDXVH LV @ WG 7KLY IGFOIGHV D
SHWRQDOUHVIGHRH

7KH ERDUG Z I@QRWDSSURYH DQ. P DUMDQD @FHQVH IRUD GBFDIRQ RQ
|HGHUDODQGY

7KH ERDUG Z L@QRWDSSURYH DQ. P DUMDCD UHBIGUIFHQVH IRUD GFDVRQ

Z \WIQ DCRKHUEXMCHW 0 RUH \WDQ RCQH TrHQWH FRX@ EH GFDWMG 1Q WH VDP H
EXIGIQ) I HORK @FHQVHH KDV \WHURZ Q DUHD VHSDUDWMG B\ IXQY D@ Z W \WWHU

RZ QHQADGQRH 3 URGXPWP D\ QRWEH FRP P IQIBIG

( YHU P DUMDCD @FHQVHH P XWSRWDQG NHHS SRMG W GFHQWMH RU
@FHQVHV DQGDQ. DAAMRQDAFRUHVSRQGHGFH FROBIQQ) FRQGMRQY DQG
UHAIEVIRQY [P SRVHG B\ \WH ERDUG 1Q D FRQVSIEXRXV SOFH RQ\WH SUHP VHV

,QDSSURYIQ) D P DUMDCD @FHQWH \WH ERDUG UHVHLYHV \IH W KVWR P SRV
VSHADOFRQGMRQY DV \R \WH IQYRIHP HOAQ \WH RSHIDMRQY R \WH TFHQVHG
EXVIGHW R DQ. [RWP HUTFHQHHY \WHUIRWP HUHP SB HHV RUDQ. SHYRQZ KR
GRHV QRATXD@\ |RUD P DUMDQD @FHQWH

$ P DUMDQD SURFHWRURUUHBIBIUGFHQVHG B\ \WH ERDUG VKDQFRQGXFW
\WH SIRFHWIQJ WRUDIH DQG VD®I R P DUMDQD LQIXVHG SURGXRW XVIQ) VDAY
SUDRWFEHV DQG HQVXUH | DFLOIA DUH FROAKPWMG NHSWDQG P DIQBICHG LQ D FBDG
DQG VDQUBY  FRQAMRQ 1Q DFFRWEDQRH Z W LXBNV DQG DV SUHVAUEHG E\ \WH

http://apps.leg.wa.gov/wac/default.aspx ?cite=314-55&full=true 4/50
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. DVKIQIROQARMY GHSDWY HOARI DJ WEXAMUH XQEHUFKDS\WY/ DG

;&
0 DUMDCD @FHQVHHY P D' QRID@Z \WH FRQVXP SWRQR! P DUMDCD RU
P DUMDCD 1QXVHG SURGXFW RQ WH GFHOVHG SUHP WHV

6 \DARY $ XWKRUW 5 &: . 65
t BIG HIHAMH @

0 DUMDQD @F HQVH TXDAQI LFDVIRQV DQG DSSQF DVIRQ SWRFHW

( DFK P DUMDQD @FHQVH DSSTFDMRQ LV XQTXH DQG IQYHW DIMG [QAYIGXD®
7KH ERDUGP D\ LQTXIWH DQG UHTXHWGREXP HQW UHI DWEQ) DOP DIWAY 1Q
FRQQHAIRQ Z W \WH P DUMDCQD T@FHQVH DSSTFDIRQ 7 KH DSSTFDMRQ
UHTXLUHP HOW IRUD P DUMDQD @FHQVH LQFOGH EXWDUH QRACHFHWDUD @ MMG\R
\WH IRBZ IQ)

3HU5 &: \WH ERDUS VKD@VHQG D QRUFH \R FMAV DQG
FRXQMV DQGP D\ VHQG D QRUFH \R WEDQJ RYHP HQN RUSRWDXWKRUMA
UHI DLEQ) \WH P DUMDQD GFHQVH DSSTFDMRY 7 KH GFDIDXWRUMN KDV \l HQW
@\ V\R UHVSRQG Z W D UHFRP P HQGEDMRQ R DSSURYH RUDQ REMIPURQ VR \KH
DSSTFDQMBFDIRQ RUERW

7KH ERDUG Z L@YHU\ \WDVWKH SURSRVHG EXVIGHW P HHW \WH P IQP XP
UHTXWHP HQW IRUMH WSH R P DUMDCD @FHQVH UHTXHAG

7 KH ERDUG Z LOFRQGXAWDQ LQYHM DMRQ R \WH DSSTFDQN FUP LQDO
KMRY DQG DGP IQMADIYH YIRDMRQKMRY  SHU: $& DQG

D 7KHFUP [QDCKMRY  EDANI URXQG FKHAN Z LGFROUWMWR FRP SBMRQRI D

SHWRQDOFUP ICDCKIMRY [RP SURYIGHG E\ WH ERDUE DQG VXEP MRQR
|LQI HSUQW \R D YHQGRUDSSWRYHG E\ \WWH ERDUG 7 KH DSSTFDQAZ LOEH
UHVSRQVE®! IRUSD) LQJ DAIHHV UHTXIWHG B\ \WH YHQERUIRUILQIHBUQID) 7 KHVH
I1QI HSUQN Z I@EH VXEP IWHG\R WH : - DVKIQI\RQ BN SDWRCDQG \WH ) HGHUDO
YXUHDX R, QYHVAL DIRQ |RUFRP SDUVRQWR \WHUFUP IQDOUHFRWGY 7 KH DSS@DQA
Z I@EH UAVSRQVE®! IRUSD\ LQJ DQIHHV UHTXWHG E\ \WH : - DVKIQU\VRQ \ABAM SDWRO
DQG\WH ) HGHDO/AXUHDX R, QvHMIM DURQ
E ) ICDQAHY Z L@DOR EH VXEMPWR FUP ICDCKIMRY  LQYHVAL DURQY

HTXLYDBIQAR \KDWR \KH GFHQVH DSSTFDQN) IQDQAHY Z LODOR EH UAVSROUES!
IRUSD\ LQJ D@IHHV UHTXIUHG RUWH FUP LQDGKMRY FKHAN ) LQDGRHWY P XWWP HH
\WH \KUHH P RQN UMGHQR. UHTXILHP HQW

7 KH ERDUG Z LOFRQGXPD [LQDQAIDAQYHW DIRQ [Q RUEHUR YHUL\ \KH
VRXUFH Rl IXQGV XVHG IRUWH DFTXIMMRQ DQG ABYS R \WH EXVICHW \KH
DSSTDQN W KVWR \KH UHDODQG SHYRCQDCSURSHW DQG VR YHUL\ \WH \WKH
SDWV HV R LOMIHW

7KH ERDUGP D\ UHTXIWH D GHP RQMDMRQE\ \WH DSSTFDQAKDVWKH. DUH
IDP LODUZ WK P DUMDCD @7 V DQG XV

7KHERDGP D\ FRQGXPWD IIQDAQVSHAIRQ R \WH SURSRVHG TFHOVHG
EXVIGHW 1Q RUGHUWR GHMUP ICH 1L \WH DSSTFDQMADV FRP STHG Z MW DOKH
UHTXWWHP HOW R \WH @FHQUH UHTXHMG

3HUS5 &: E DODSSTIFDQN DSSOLQJ IRUD P DUMDQD
@FHQUH P XWWKDYH UMGHG LQWH VBV R - DVKLQIWRQ | RUDWBDVWYKUHH P ROKV
SURUVR DSSTFDMRQ |RUD P DUMDCD GFHQWH $ @SDUGHYKISV HP S@ HH
FRRSHUIDWHY DWRADIRQY QRGSURIWFRSRIMRYY FRISRUIDMRQY DQG @ LWMG
@ELDNV FRP SDQHV DSSOLQJ) 1RUD P DUMDQD GFHQVH P XWWEH IRP HGLQ
© DKIQIRQ $@P HP EHY P XWWDOR P HHWKH \MUHH P ROK UVIGHQR

UHTXWUHP HQAO DCDIHWY RUDIHQW Z KR P DQDI H D GFHQHHY SOFH R| EXVIGHW

IX@WKH
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P XVWWDOR P HAVIWKH WUHH P ROM UMMGHQR UHTXIUHP HQW
6 XEP MMRQR DQRSHIMQ SOQ\KDWEHP RQMDMY \WH DSSTDQM/

TXDOIHG \R KRG \KH P DUMDCD TFHQVH DSSTHG IRUR WH VDIWIDAIRQ R \KH

ERDUG 7 KH RSHIDWQ) SOQVKDQIGFGGH \WH IRTZ 1Q) HBP HOW 1Q DFFREDGRH

Z I\ \WH DSSTFDE®H WIQEDEY IQ\WWH :  DVKIQI\RQ$ GP IQMIDWH &RGH @ $&
$V SDWWR \WH DSSTFDMRQ SURFHW HDFK DSSTFDQAP X\WWXEP WQ D
IRUP DAWXSSOHG B\ \WH ERDUG DQ RSHUDI SOQ GHBATRY) WH IRMRZ [Q) DV IW
SHUBIQV \R \WH TFHQVH WSH EHQJ VRXIKW7 KLY RSHIDIQY SOQ P XWDOR IQFGG
D IGRUSOQ RUMMM SOQ GIDZ Q\R VFDBI Z KIFK GV \KH HOMH RSHIDWRQ
EHQJ SURSRVHG 7KH RSHIDII SOQ P XWQFOGH WH IRTZ IQ) LQIRWP DIRQ

KWB C8SV®D ZDJRY Z OF GH DX " AWM

Producer Processor Retailer
Security Security Security
Traceability Traceability Traceability

Employee qualifications and
training

Employee qualifications and
training

Employee qualifications
and training

Transportation of product
including packaging of product
for transportation

Transportation of product

Destruction of waste product

Destruction of waste product

Destruction of waste
product

Description of growing
operation including growing
media, size of grow space
allocated for plant production,
space allocated for any other
business activity, description of
all equipment used in the
production process, and a list of
soil amendments, fertilizers,
other crop production aids, or
pesticides, utilized in the
production process

Description of the types of
products to be processed at
this location together with a
complete description of all
equipment and solvents,
gases, chemicals and other
compounds used to create
extracts and for processing
of marijuana-infused
products

Testing procedures and protocols

Testing procedures and
protocols

Description of the types of
products to be processed at
this location together with a
complete description of
processing of marijuana-
infused products

Description of packaging
and labeling of products to
be processed

What array of products
are to be sold and how
are the products to be
displayed to consumers

$\MUREBIQIQ) D GFHQWMH \WH @EHQUH KRTHUP X\WWRWMA \WWH ERDG LQ
DGYDQFH R DQ. VXEWBQIDARKDQI H IQ WHURSHIDI) SOQ ' HSHQAQ) RQWH

IP SGP HOMG

GHUUHR FKDQIH SURUDSSWRYDCP D EH UHTXIUHG EHRUH \WH FKDQIH LV

$ SSTFDQN DSSOIQ) 1RUD P DUMDQD GFHQVH P XWEH FXUHOANQ DQ. \B[

IX@WKH
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REQ DIRQV VR \KH : - DVKIQ) \VRQ WIAM GHSDUWW HQAR! UHYHQXH DV DQ LQEYIGKDCRL
DV SDWR DQ. HQMV IQZ KIFK WH. KDYH DQ RZ GHYKLS LOMIWWS SSTFDQN P X\W
WLJ Q DQ DWHMBMRQ WDWXQGHUSHDWV Rn GHIDORUBW Rl @FHQUXUH \WDW
UHSUMVHQIBMRQ LV FRUHFW

7 KH M/XDQFH RUDSSURYDCR! D @FHQVH VKD@QRWEH FRQOMKHG DV D
@FHQUH IRU RUDQDSSIRYDAR DQ. YIRDMRQY Rl ®FDAX®N RURECDQFHV
IQFOQQI EXWIRWIP WG \R 9XI@IQ) DQG IILUH FRGHYV ] RQQJ RECDQFHY DQG
EXVIGHW GFHQMQJ UHTXILHP HQNV

8 SRQ I DICUH \R UHVSRQG \R \WH ERDUG TFHQVIQJ DQG UHI XOMRQ GLYIMRQ\
UHTXHVWV IRUIQ RUP DIRQ Z WILQ WH WP HIH SURYIGHG WH DSSGFDMRQP D\ EH
DGP IQMIDIYHD FEVHG RUGHQDCR! \WH DSSTFDMRQ Z LOEH VRXIKW

6 \DARY $ XWKRUW 5 &: : 65
T BIG HIHAMH @

: KDWSHWRQV RUHOWMHY KDYH VR TXDQ@I\ IRUD P DUMDQD @QFHQVH"
$ P DUMDCD GHQWMH P XWEH MXHG IQWH QDP HV RN \WH WKH SDW IHY R

7KH SDUAHV Rl LOMUHVWY ) RUSXLBRVHV R WKLV W8I WWKH SDW R

[QMIHVWP HDQV
True party of interest Persons to be qualified
6 R SURSUHRIKLS 6 RBISURSUHRUBIG\SRXAH
* HHDOSDAIGHIKIS $ @EDWHY DG \SRAHY
/ 1P WGSDAWHIKLS @P WECarHON e $ @QIHH.DOEDIGHY DG \WHUNSRAHY
SIHIKLS RUIP WG ACHOW P WG
$ @IP WS SDIHY DG \VSRAH/
T
[ 1P MG XCHON FRP SDQ I  $QPH EHYDGWHUIWSRXA\H/
T  $ QP DIHYDIGWHINSRAH/
SUYDMD KHGFRBRIDAR) I SORARDMRIIFHY RUSHIRY/Z W

HIXAYDROQMY@ DOGWHINSRAHY
I S OIRANROHY DG WHUNSRAHY

3XEIFO KHGFRRBRDIRQ $ CFRRBERDMR | IFHY RUSHYRQVZ W HTXLYDBN
W@ DOGWHINGRAHY/

$ OIRANKRTGHY DG \WHUNSRAHY

0 XQMBYHORZ GHYKLS WKPXU $ @BHYIRQY/ DG HUMAAKDNP DNHXS \WH

RZ GHYKLS \WKPXUH DQGWHINGRAHY
$Q HIMVRUSHIRY LGFOMYHR $Q HMW RUSHIRQZ KRLVIQUFHSAR RIKDY/
financiers \KDADUHH SHAMY D \KHUI KVWR UFHYH DSHIAHQBIHR \WHIURWRU
SHAHQWHR \WHSRIWIQH FKOQIH ~~ GH/SIR IWURP \KHOFHQHG EXMCHWGAUQ D)
|RUDP RHELY GOQRUH SHWH | X@RUSDMPOFDBOEDURUIN VA, HU

$Q HMVRUSHYRQZ KRH HIAMAY/FRQURCRYHJ

WHOFHQHE EXMCHWIQH FKDQIHIRIPRH RU

H SHWH

) RUWHSXERAH/R \KLYFKDBMU

T * LRWSRIWIGFOGH\KHHNMHIURW
WFHSWIURP DEDOBY DG VHFHYP DAHLQ
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upon, or from the licensed business.

+  "Net profit" means gross sales minus cost
of goods sold.

Nonprofit corporations All individuals and spouses, and entities having
membership rights in accordance with the
provisions of the articles of incorporation or the
bylaws.

(2) For purposes of this section, "true party of interest" does not mean:

(a) A person or entity receiving reasonable payment for rent on a fixed
basis under a bona fide lease or rental obligation, unless the lessor or property
manager exercises control over or participates in the management of the
business.

(b) A person who receives a bonus as an employee, if: The employee is on
a fixed wage or salary and the bonus is not more than twenty-five percent of
the employee's prebonus annual compensation; or the bonus is based on a
written incentive/bonus program that is not out of the ordinary for the services
rendered.

(c) A person or entity contracting with the applicant(s) to sell the property,
unless the contract holder exercises control over or participates in the
management of the licensed business.

(3) Financiers - The board will conduct a financial investigation as well as
a criminal background of financiers.

(4) Persons who exercise control of business - The board will conduct
an investigation of any person or entity who exercises any control over the
applicant's business operations. This may include both a financial investigation
and/or a criminal history background.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-035, filed 10/21/13, effective 11/21/13.]

: KDWFUP LQDOKLWRU P LJ KWSUHYHQWD P DUMDQD @FHQVH DSSQFDQWM LRP
WHFHLYLQJ RUNHHSLQJ D P DUMDQD @F HQVH"

(1) When the board processes a criminal history check on an applicant, it
uses a point system to determine if the person qualifies for a license. The
board will not normally issue a marijuana license or renew a license to an
applicant who has accumulated eight or more points as indicated below:

Time period during which Points

Description points will be assigned assigned
Felony conviction Ten years 12 points
Gross misdemeanor conviction Three years 5 points
Misdemeanor conviction Three years 4 points
Currently under federal or state n/a 8 points
supervision for a felony conviction
Nondisclosure of any of the above n/a 4 points each

(2) If a case is pending for an alleged offense that would earn eight or more
points, the board will hold the application for the disposition of the case. If the
disposition is not settled within ninety days, the board will administratively
close the application.

http://apps.leg.wa.gov/wac/default.aspx ?cite=314-55&full=true 8/50
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7TKHERDWGP D' QRWAVXH D P DUMDCD OFHQWH VR DQ RCH Z KR KDV
DFFXP XOWG HJI KWRUP RUH SRIQN DV UIHHWHCRHG DERYH 7KLV IV D QVRUHRCDY

\WUHVKRG DQG VWY I XURHUUHFRP P HQGHG \WWDVWKH IRGRZ 1Q) H FHSURQY \R \KLY
\ADQEDUG EH DSSTHG

( [ FHSWRQ R FUP LQDOKIMRY SRIQADWLI QP HQW7 KLY H FHSUIRQ R \WH
FUP LODCKMRY  SRQADWLI QP HQWZ LOH] SILH RQ - X®

D 3URUR IQUDOTFHQVH DSSTFDMRQ \& R |HGHIDCRUMBW P VGHP HDQRU
FROYIFVRQY | RUWH SRWVHWIRQ RQD R P DUMDCD Z WIQ WH SUHVIRXV \MUHH
\ HDLY P D\ QRWEH DSS@FDE®! \R \WH FUP IQDCKIMRY SRIQN DFFXP XOWG $ @
FUP LODCKIMRY P XWEH UHSRWAMG RQ \WH SHWRQDAFUP IQDCKIMRY [RUP

L 5 HIDUEBMW R DSSTFDELDY 1DIOUH VR QVFBVH IXQFUP IQDCKIMRY Z O
UHVXENQ SRIQNDFFXP XOMRQ

L 6 \BAW P VGHP HDQRUSRWHWIRQ FRQYIEWRQY DFFUXHG DIWU HRHP EHU

H FHHAQ) \WH D@ DE®I DP RXQN R P DUMDCD XVDE®! P DUMDQD DQG

P DUMDQD LQIXVHG SURGXFW GHVFUEHG LQ FKDS\MU 5&: VKDQFRXQN
\RZ DU FUP IQDOKIMRY  SRIQADFFXP XOMRQ

E 3URUR IQUDOTFHQVH DSSTFDIRQ DQ VIQJ B! AR RUIHGHDOFRQYLIEIRQ
IRUWH JURZ Q) SRWHWIRQ RUVDBI R P DUMDCD Z I@EH FRMGHHG IRU
P 1M DMRQ RQ DQIQAYIGXDCEDMY 0 1 DMRQ Z LOEH FROMGHUHG EDVHG RQ \WH
TXDQMY R SURGXFWQYROHG DQG RKMHUFLUFXP ABIQFHV VXUWIRXQAQ) \WH
FROVEWRQ

2 QFH @FHQVHG P DUMDCD GFHQVHHY P XWAHSRWADQ. FUP 1QDO

FRQYIEMRQY \R WH ERDUG Z WKIQ | RXUMHQ GD\ V

6 \DVARY $ XWKRUW 5 &: : 65
T BIG HIHAMH @

314-55-045
What marijuana law or rule violation history might prevent an applicant
from receiving a marijuana license?

7 KH ERDUG Z IOFRQGXADQ IQYHMVIM DURQ RN DODSSTDQN P DUMDCD OZ RU
X®! DGEP IQVWDWYH YIRDMRQ KMRY 7 KH ERDUG Z LOCRWRUWP DO M/XH D

P DUMDCD TFHQVH \R D SHYRQ RUVR DQ HQMY Z W D WKH SDIW R IOQMUIHWWZ KR
KDV WH IRTZ 1Q) IRDMRQKIMRY RUR DQ. SHYRQ Z KR KDV GHP RQMDWG D
SDIWAD R AVUHI DG IRUDZ V RUKBNV

Violation Type

(see WAC 314-55-515) Period of Consideration
*  Three or more public safety *  Violations issued within three years of the date
violations; the application is received by the board's

licensing and regulation division.

*  Four or more regulatory
violations; or

*  One to four, or more license *  Violations issued within the last three years the
violations. true party(ies) of interest were licensed.
6 \DRY $XWWRUWY 5 &: . 65
T [LBIG HIHANH @
314-55-050
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5 HDVRQV VKH ERDUG P D\ VHHN GHQLDO VXVSHQVIRQ RUFDQFHADVRQ RI D
P DUMDQD @QFHQVH DSSQ@FDVIRQ RUQ@FHQVH

Following is a list of reasons the board may deny, suspend, or cancel a
marijuana license application or license. Per RCW 69.50.331, the board has
broad discretionary authority to approve or deny a marijuana license
application for reasons including, but not limited to, the following:

(1) Failure to meet qualifications or requirements for the specific marijuana
producer, processor, or retail license, as outlined in this chapter and chapter
69.50 RCW.

(2) Failure or refusal to submit information or documentation requested by
the board during the evaluation process.

(3) The applicant makes a misrepresentation of fact, or fails to disclose a
material fact to the board during the application process or any subsequent
investigation after a license has been issued.

(4) Failure to meet the criminal history standards outlined in WAC 314-55-

40.

(5) Failure to meet the marijuana law or rule violation history standards
outlined in WAC 314-55-045.

(6) The source of funds identified by the applicant to be used for the
acquisition, startup and operation of the business is questionable, unverifiable,
or determined by the board to be gained in a manner which is in violation by
law.

(7) Denies the board or its authorized representative access to any place
where a licensed activity takes place or fails to produce any book, record or
document required by law or board rule.

(8) Has been denied or had a marijuana license or medical marijuana
license suspended or canceled in another state or local jurisdiction.

(9) Where the city, county, tribal government, or port authority has
submitted a substantiated objection per the requirements in RCW 69.50.331
(7)and (9).

(10) The board shall not issue a new marijuana license if the proposed
licensed business is within one thousand feet of the perimeter of the grounds
of any of the following entities. The distance shall be measured as the shortest
straight line distance from the property line of the proposed building/business
location to the property line of the entities listed below:

(a) Elementary or secondary school;

(b) Playground;

(c) Recreation center or facility;

(d) Child care center;

(e) Public park;

(f) Public transit center;

(g) Library; or

(h) Any game arcade (where admission is not restricted to persons age
twenty-one or older).

(11) Has failed to pay taxes or fees required under chapter 69.50 RCW or
failed to provide production, processing, inventory, sales and transportation
reports to documentation required under this chapter.

(12) Failure to submit an attestation that they are current in any tax
obligations to the Washington state department of revenue.

(13) Has been denied a liquor license or had a liquor license suspended or
revoked in this or any other state.

(14) The operating plan does not demonstrate, to the satisfaction of the
board, the applicant is qualified for a license.

(15) Failure to operate in accordance with the board approved operating
plan.

(16) The board determines the issuance of the license will not be in the

IX@WKH
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best interest of the welfare, health, or safety of the people of the state.

[Statutory Authority: RCW 60.50.342 [69.50.342] and 69.50.345. WSR 14-06-
108, § 314-55-050, filed 3/5/14, effective 4/5/14. Statutory Authority: RCW
69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR 13-21-104, § 314-55-050,
filed 10/21/13, effective 11/21/13.]

314-55-070
Process if the board denies a marijuana license application.

If the board denies a marijuana license application, the applicants may:

(1) Request an administrative hearing per chapter 34.05 RCW, the
Administrative Procedure Act.

(2) Reapply for the license no sooner than one year from the date on the
final order of denial.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-070, filed 10/21/13, effective 11/21/13.]

314-55-075
What is a marijuana producer license and what are the requirements
and fees related to a marijuana producer license?

(1) A marijuana producer license allows the licensee to produce, harvest,
trim, dry, cure, and package marijuana into lots for sale at wholesale to
marijuana processor licensees and to other marijuana producer licensees. A
marijuana producer can also produce and sell marijuana plants, seed, and
plant tissue culture to other marijuana producer licensees. Marijuana
production must take place within a fully enclosed secure indoor facility or
greenhouse with rigid walls, a roof, and doors. Outdoor production may take
place in nonrigid greenhouses, other structures, or an expanse of open or
cleared ground fully enclosed by a physical barrier. To obscure public view of
the premises, outdoor production must be enclosed by a sight obscure wall or
fence at least eight feet high. Outdoor producers must meet security
requirements described in WAC 314-55-083.

(2) The application fee for a marijuana producer license is two hundred fifty
dollars. The applicant is also responsible for paying the fees required by the
approved vendor for fingerprint evaluation.

(3) The annual fee for issuance and renewal of a marijuana producer
license is one thousand dollars. The board will conduct random criminal history
checks at the time of renewal that will require the licensee to submit
fingerprints for evaluation from the approved vendor. The licensee will be
responsible for all fees required for the criminal history checks.

(4) The board will initially limit the opportunity to apply for a marijuana
producer license to a thirty-day calendar window beginning with the effective
date of this section. In order for a marijuana producer application license to be
considered it must be received no later than thirty days after the effective date
of the rules adopted by the board. The board may reopen the marijuana
producer application window after the initial evaluation of the applications
received and at subsequent times when the board deems necessary.

(5) Any entity and/or principals within any entity are limited to no more than
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\KUHH P DUMDQD SURGXFHUGFHQUHY
7KHP D[ IP XP DP RXQAR VSDFH IRUP DUMDQD SURGXRIRQ LY @P WMG\R
\ER P [@RQ VTXDUH IHHWS SSTFDQN P XVWEHWL QDM RQWHURSHIMY) SOQ\KH
V] HFDWIRY R \WH SURGXRIRQ SUHP LVHV DQG \WH DP RXQAR| DRMWDO/TXDUH
IRREIH 1Q WHUSUHP IVHV WDV IQEH G-V QDWMG DV SDQAFDQRS\ 7 KHUH DUA
\WUHH FDMI RUHV DV IRTRZ V
D 7IHU +/ HW \KDQW& R WRXVDQG VT XDUH IHHW
E 71HU + 7Z R\MRXVDQG VTXDUH |HAVIR \WMQ WRXVDQG VTXDUH IHAWDQG
F 71HU + 7HQWRXVDQG VTXDUH [HHVWR KL \WRXVDQG VT XDUH IHHW
7KH ERDUGP D\ UHGXPH D @FHQVHHV RUDSSTFDQWV VTXDUH [RREU H
GHVLI QDG \R SOOWFDQRS\ IRUWH IRGZ IQ) BHDVRQY
D ,| WH DP RXQAR VIXDUH IHHWR SURGXRIRQ R DOIFHQUHHY H FHHGV \WH
PD[IPXP R \&R P [@RQ VT XDUH |HAVYKH ERDUS Z LOUHGXFH \WH DABZ HG VTXDUH
IRREBIH E\ \WH VDP H SHIFHQEU H
E I LW SHIFHQASURGXRIRQ VSDFH XVHG IRUSOQWFDGRS\ 1QWH GFHQUHHV
RSHIDIZY SOQ L QRWP HWE\ \WH HQG R WH I 1YWY HDUR RSHUDWRQ \WH ERDUG
P D\ UHGXFH \WH \BHUR GFHQUXUH
| WH \RBCDP RXQAR VTXDUH HHWRI P DUMDCD SURGXFIRQ H FHHGV IR
P LGRQ VT XDUH IHAWAKH ERDUS UAVHYHY WH U KWW UHGXFH DQIEHQHHY
SURGXFIRQ E\ \WH VDP H SHUFHQMU H RUWHGXFH FHQVHH SURGXPIRQE\ RQH RU
P RUH\IAWY E\ \H VDP H SHIFHQIU H
7KHP D [P XP D@Z HG DP RXQ/AR P DUMDQD RQ D SURGXFHWV SUHP IVHV
DADQ. WP H LV DV IRGBZ V
D 2 XWRRURUJ UHHQKRXVH JURZ V + 2 QH DQG RGH TXDWWMUR! D\ HDWV
KDYHVWWRU

E ,QGRRUJWRZV+ 61 P ROKV R \MHUDQQXDCKDLYHW

6 \DARY $XWKRUIY 5 &: DQG . 65 T
BIG HIHANH 6 \DVARY $XWRUWV 5 &:
. 65 T BIG
HIHAMH @

: KPWLV D P DUMDQD SWRFHVWRUQFHQVH DQG Z KDWDWH VKH WIHT XLWLHP HQW
DQG IHHV LHDWG VIR D P DUMDQD SWRFHVVRUQ@FHQVH"

$ P DUMDQD SURFHWRUTFHQUH DBZ V \WH GFHQVHH \R SURFHW SDFNDUH
DQG @EHOXVDE®! P DUMDCD DQG P DUMDQD IQIXVHG SURGXRW IRUVD®! DV
Z KRBNVD®! \R P DUMDCD UHBIGLY

$ P DUMDQD SURFHWRULY DIBZ HG \R EBIQG WAMMG XVHDE®! P DUMDCD
IURP P X@5®! GW QR D VIQJ B SDFNDJ H IRUVD®! R D P DUMNDCD UHBIOIFHQVHH
SURVIAQ] \WH OEHAHTXIUHP HQN I RUHDFK GVWKVHG LQ WH EGIQG DUH P HWAWDQG \WH
SHIFHQBUH B\ ZHJIKWR HDFK G\ DOR IQFOIGHG RQ \WH OEHO

$ P DUMDQD SURFHWRULY @ WG [QWH WSHV Rl IRRG RUGUIGNY \WH. P D\
LQIXVH Z W P DUMDCD \R FUHDWM DQ IQXVHG HAE®! SURGXPWT R UHGXFH \WH UVN\R
SXEQF KHDAK |RRG GHICHG DV SRMQID® KD DERXV IRRGIQ: $&

P D\ QRVWEH IQXVHG Z W P DUMDQD 7 KHVH IRRGV DUH SRMQID®

'KD] DUERXV DV WH  UHTXIUH WP H \MP SHUDMUH FRQOAROR NHHS \KHP VDIH IRU
KXP DQ FRQVXP SURQ DQG SUHYHQWKH JURZ \W R SDIMRJ HQE P IFURRUDQVP V RU
\WH SURGXFIRQ R W[ 1OV 7KH ERDUGP D' G-V QDWW RKHUIRRG WPV \KDWP D\
QRWEH LOIXVHG Z W P DUMDQD $Q. IRRG\WDWHHT XILHV UH W HIDIRQ 1UHH] 1) RU
D KRWKRTIQI XQWWR NHHS IMYWDIH IRUKXP DQ FRQVXP SWRQP D' QRVEH IQXVHG
Z \K P DUMDCD

7KH UHASH IRUDQ. IRRG LQIXVHG Z W P DUMDCD \R P DNH DQ HAEG
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SURGXPWP X\WEH NHSVRQ 1 LB DVIKH P DUMDQD SURGXFHUV @FHQUHG SUHP VHV DX
P DGH DYDIOE®! IRUIQVSHAIRQE\ \WH: 6/ &% RUWHUGHVLIQHH

7 KH DSS@DMRQ [HH IRUD P DUMDQD SURFHWRUTFHQUH LV R KXQAUHG
LW GRAWY 7 KH DSSTFDQMY DOR UHVSROUE®! IRUSD LQJ \KH IHHV UHTXILHG E\
\KH DSSURYHG YHQGERUIRUILQI HSUQWHYDODURQ

7 KH DQQXDAHH | RUMVXDQRH DQG UHQHZ DAR! D P DUMDCD SURFHWRU
@HQWH IV RQH WRXVDQG GRMWY 7 KH ERDUG Z I@FRQGXFWIDQGRP  FUP IQDCKIMRY
FKHANY DAKH P H Rl UHQHZ DOKDVZ LQUHTXIUH \WH GFHQVHH \R VXEP (W
11QI HSUQN IRUHYDODMRQ IURP \WH DSSURYHG YHQGRU 7 KH @FHQVHH Z I@EH
UHVSRQUE®! |RUDQ@IHHV UHTXIUHG | RUMKH FUP ICDCKIMRY FKHANY

7KH ERDUG Z LQQUD® @ IVWKH RSSRUNQUV \R DSS® |IRUD P DUMDQD
SURFHWRUTFHQVH \R D \KILW GD\ FDBIQEDUZ IQGRZ. EHIIQQIQ) Z W \WH HIIHAYH
CDM R WY VHAIRQ ,Q RUEHUIRUD P DUMDGD SURFHWRUDSSTFDMRQ TFHQVH \R EF
FROVIGHUHG WP XVWEH UHFHLYHG QR OWUWDQ KL D\ V DIMUVEH HIIHAYH GDWM
R \WH IX®V DERSWG E\ \WH ERDG 7KH ERDUGP D UHRSHQ \WH P DUMDCQD
SURFHWRUDSSTFDMRQ Z IQGRZ. DIMUWH IQUDCHYDODWRQ R \WH DSSTFDMRQY WD\
DUH UHFHLYHG DQG SIRFHWHG DQG DW/XEVHTXHQAMP HV Z KHQ \WH ERDUG GHHP V
QHFHWDY

$Q HQMY DQG RUSUCASDY Z MIQDQ. HQMY DUH @P WMG\R QR P RUH \WDG
\KUHH P DUMDQD SURFHWRUGEHQUHY

0 DUMDCD SURFHWRUTFHQVHHV DUH D@BZ HG\R KDYHDP D[ IP XP R V[
P RQKV R \KHUDYHUDI H XVHDE®! P DUMDQD DQG M P RQKV DYHIDIH R \KHU
\RECBURGXPURQ RQ WHUMFHQVHG SUHP IVHY DWDQ. WP H

$ P DUMDCD SURFHWRUP XW\DFFHSWIHMUY R1 SURGXRW DQG \VDP SO
NI IURP P DUMDCD UHBIBRY | RUGHVKPIRQ EXVY CRAHTXIUHG \R SURYIGH
UHXQGV \R \WH UHBIBU

6 \DARY $XWKRUIY 5 &: DQG . 65 T
BIG HIHANH 6 \DVARY $XWRUWV 5 &:
. 65 T BIG
HIHAMH @

: KPWLV D P DUMDQD WHVDLAU @FHQVH DQG Z KDWDWH VKH LHT XUWHP HOQW DQG
[HHV LHOWHG VR D P DUMDQD WHVIDLAHU QF HQVH"

$ P DUMDQD UMBIBUGFHQVH DARZ VV \WH GFHQVHH \IR VHTRQD XVDEG!
P DUMDQD P DUMDQD LQIXVHG SURGXFW DQG P DUMDQD SDUDSKHIDID DAHBIAC
UHBICRXVBAW \R SHYRQV \& HQW RQH\ HDWY R DI H DQG RTHU

0 DUMDQD H WDPW VXFK DV KDVK KDVK ROVKDWAU DQGZ D] FDQEH
LQIXVHG 1Q SURGXFW VRG 1Q D P DUMDCD UMBIOARMH EXVE &
QRWD@Z \WH VDBI R H WDFW WDWDUH CRAQIXVHG LQ SUIRGXFW $ P DUMDCD
H WDPWERHY QRAWP HHVWKH GHIQURQ R D P DUMDCD QI XVHG SURGXPSHUS &

, QMEHW/DBN DQG GHIYHY R SURGXFVWR FXWRP HY LV SURKIENMMG

7 KH DSSTFDMRQ | HH IRUD P DUMDCD UABIBIY GFHQVH LV \B R KXQGUHG 1LLW
GRMY 7KH DSSTDQAY DOR UHVSROUEG! IRUSD 1QJ \WH IHHV HTXILHG B\ WH
DSSURYHG YHQGERUIRUILQI HBUQWHYDBDIRQ

7 KH DQQXDAHH IRUMVXDQRH DQG UHQHZ DAR| D P DUMDCD UHBIGILY
TFHQUH IV RQH WRXVDQG GRMLY 7 KH ERDUG Z I@FRQGXFWIDQGRP  FUP LQDOKIMRY
FKHANY DAWKH WP H R UHQHZ DOKDVWZ LQUHTXIUH WH @FHQUHH \R VIXEP W
|LQI HSUQW IRUHYDBDMRQ [URP \IWH DSSURYHG YHQERU 7 KH @FHQUHH Z LOEH
UHVSRQVE®! [RUDQIHHV UHTXIUHG | RUMKH FUP ICDCKIMRY FKHANY

0 DUMDQD UHBIBLY P D QRAVHTP DUMDCD SURGXFW EHBZ \MHU

IX@WKH
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DFTXMMRQ FRAV
0 DUMDQD UMBABUGFHQUHHY DUH D@BZ HG\R KDYHDP D] [P XP R IRXU
P RQKV R \WHUDYHDIH IQVHQRY  RQWHUTFHQVHG SUHP IVHV DADQ. JLYHQ WP H
$ P DUMDCD UHBIGIUP D\ WDQVSRWBURGXFVWR RKHUGFDIRQY RSHIDWG
B\ WH GFHQVHH RUR UMD SURGXPIR D P DUMDQD SURFHVWRUDV RAIHG 1Q WH
WDQVSRUIMRQ XBV 1Q: $&
$ P DUMDCD UMBIGIUP D\ CRADFFHSVD UMD R SURGXPWKDVWDY EHHQ
RSHCHG

6 \DVARY $XWKRUWY 5 &: DQG . 65 T
BIG HIHANH 6 \IVARY $XWRUV 5 &:
. 65 T BIG
HIHAMH @

: KR FDQ DSS® IRUD P DUMDQD WHVDLBIU QF HQVH"

8 VIQJ) HMIP DIMG FRQVXP SWRQ GD\I DQG SRSXOMRQ GDWY REVBAGHG [URP
\WH RILFH R IIQDQFIDCP DQDUHP HOAV2) 0 SRSXOMRQ CDW WH @ XRUFRQARO
ERDUG Z I@GHMP IQH\WH P D IP XP QXP EHUR! P DUMDCD UHBIOBFDIRQY SHU
FRXQN
7KH Q<P EHUR UABIOBFDMRQV Z LQEH GHWUP IQHG XMIQJ D P HWRG \KDW

QVEX\MV \WH QXP EHUR GFDMRQY SURSRWMRCDW \R \WH P RABRSXEXV FIMAV
Z WIQ HDFK FRXQW / RFDMRQY CRADVWAI QHG R D VSHALLE FIW Z I@EH DAVDUH $V
O H GFDIRQY FDQ EH XVHG | RUXQQFRISRUDWG DUHDV 1Q WH FRXQW RUIQ FMAV
Z WMIQ \WH FRXQIV \WDVWKDYH QR UABAOTIFHQVHY GHVLI QDWIG 2 QFH WH QXP EHUR
GFDIRQY SHURW DQG DWDLI H KDYH EHHQ IGHQMHG \WH HD [EG DSSTFDQW Z L
EHVHBPWMG E\ GWHY 1Q\WH HYHQMAKNH QXP EHUR! DSSTFDMRQY H FHHGY \WH
DTG DP RXQVRUWH FIMHV DQG FRXQIV $Q WY FRQGXPWG E\ \H ERDUG
Z I@FH Z MgHWHG B\ DQ IQGHSHQGHQKILG SDWWY

7KH QXP EHUR' P DUMDCD UHBAOTFHQVHV GHWUP IQHG B\ \WH ERDUG FDQ
EH IRXQG RQ \WH N XRUFRQARCERDUG Z HE WM DW ZZ @ ZD JRY

$Q HQMY DQG RUSUCASDY Z MIQ DQ. HQMY DUH @ MMG\R QR P RUH \WDG
\WUHH UHVBICP DUMDCD TFHQVHY Z W QR P XEB®! BFDIRQ GFHQVHH DWBZ HG P RIH
\KDQ WILWY \KUHH SHUFHQAR \WH DXBZ HG GFHQVHV IQDQ. FRXQIV RURW

7 KH ERDUG Z LOIQUD® @ MYKH RSSRIXQUV R DSSO |RUD P DUMDCD
UHABABUGEHQVH \R D \WILW CD\ FDBIQEDUZ IQGRZ. EHJIQRIQ) Z W \KH HITHRYH

CDW R WY VHRIRQ |, Q RUEHUIRUD P DUMDCD UHBAGIUTFHQVH DSSTFDIRQ R EH
FROVIGHUHG IWP XVWEH UHFHLYHG QR OWUWKDQ LW GD\ V DIMUKH HIHRAYH GDWM
R \WH X®V DGRSWG E\ \WH ERDUG 7KH ERDUG P D\ UHRSHQ WH P DUMDQD
UHBIBGIUDSSTDMRQ Z IQGRZ. DIMUMGH LQMDCHYDODMRQ R WH DSSTFDMRQY
UHPHLYHG DQG DW/XEVHTXHQMP HV Z KHQ\WH ERDUG GHHP V GHRHWDU

6 \DVARY $ XWKRUW 5 &: : 65
T BIG HIHAMH @

, QUXWDQFH WHTXLLHP HQW

0 DUMDCD GrHQVHHY VKDOBURYICH LQVXUDCHH FRYHUDI H DV VHWRXWQ WLV
VHRAIRQ 7 KH IQMONR \WWH UHTXIUHG LOVXUDQHH LV VR SURMRNKH FRQVXP HIVKRXG
\WHUH EH DQ FDIP V VXIW DRAIRQV FRWV GDP DIHV RUH SHQVHY DUMQJ TURP
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DQ QHI @ HQARUIQMQIRDDRWRURP MMRQR! WH P DUMDCD TFHQVHHY
0 DUMDQD @FHQVHHV VKDAIXUQVK HYIGHQFH IQ\WH IRWP Rl D FHUMEDW R
LQVXUDGFH VDUWIDRRY \R \WH ERDLG \WDWQUXIDQFH 1Q WH IRTRZ IQJ NQGV DQG
PIQP XP DP RXQN KDV EHHQVHRXUHG ) DIGUH \R SURYIGH SURR! R IQUXUDQFH D\
UHTXWHG P D\ UHVXONQ GFHQVH FDQRFHIMRQ

&RP P HIADQ HQHUDOIDELDYV IQUXUDQFH 7 KH GFHQVHH VKDEDWDOUP HV
FDUWY DQG P DIQIIQ FRP P HUFIDQ) HQHUDAIDELMW LQVXUDQFH DQG L GHFHWDL
FRP P HIFIDOXP EUH@D IQUXUDQRH IRUERG® IQWY DQG SURSHWY GDP DI H DUMQJ
RXWR @FHQVHG DRYIMAV 7 K1Y LQVXUDQFH VKD@FRYHUVXFK FOIP VDV P D\ EH
FDXVHGE\ DQ  DFWRP MRQ RUQHI@HQFH R \WH @EHQVHH RUW RIIEHLY
DIHQN UHSUAVHQBAMYHY DWAIQV RUVHYDQW 7 KH LQVXUDQFH VKDODOR FRYHU
ERAO IQWY  IQFQAQI QVHDVH IEHW DQG GHDW DQG SURSHW GDP DJH DUMQ
RXWR \WH @FHQVHHV SUHP IVHV RSHIDIRQY SURGXPW DQG SHYRQDACGMY  7KH
@ IW R MELV IQUXUDQFH VKDOQRWEH G/ \KDQ RQH P IGIRQ GRMLY

,QUXUDQFH FDUIHUUDIY 7 KH IQUXUDQRH UHTXILHG IQVXEVHAIRQ R WML
VHARQ VKD@EH MXHG B\ DQ IQUXUDQFH FRP SDQ. DXWRUL HG \R GR EXMIGHW
Z MIQWH WM R : DVKIQIWRQ |, QUXUDGFH LV \R EH SOFHG Z W D FDUHUKDVWKD\

DM R$ &DWI,, RUEHWHUIQWH P RANHHQ® SXEQVKHG HAMRQR
YWY 5 HSRW |1 DQ IOVXUHULY CRWDGP IWHMG  DQIQVXUDORH SROHFHY DG
SURFHGXUHV IRUMVXIQ] WKH LOQVXUDQFH SROHHY P XMWFRP SO Z MW FKDS\WMY/
5&: DQG . $&

$ QAUWRCDAQVXUHG 7 KH ERDUG VKDQEH CDP HG DV DQ DEAMRCDAQVXUHG
RQ DQ@J HQHIDOIEIMY XP EH® DQGH FHW IQUXWDQFH SRTAHY $ QBROTHHY
VKDOEH SUP DY RYHUDQ RKHUYD@S DQG FRIIABE®I [QVXWDGRH

6\ $ XWRUW 5 &: : 65
T NBIG HIHANH @

: KDWDWH VKH VHFXUW WHTXLWLHP HOW IRUD P DUMDQD @F HQVHH"

7 KH VHEXUMW UHTXIUHP HQW IRUD P DUMDCD @FHQVHH DUH DV IRTZ V
' IVS@\ Rl IGHOWLFDWRQ EDGIH $@HP S& HHV RQ\WH TFHQHG
SUHP IVHV VKD@EH UHTXIUHG VR KRG DQG SIRSH® QVSO\ DQ IGHQMEDMRQ EDGIH
MXHG B\ \WH GFHQVHG HP SB HUDVWD@IP HV Z KI®! RQ \WH TFHQVHG SUHP IVHV
$OP WWWP V $WPIQP XP  HDRK @FHQVHG SUHP VHV P X\MKDYH D
VHRXUW DD A WP RQ DOSHUP HWUHQWY SRIQN DQG SHUIP HWUZ IQGRZ V
0 RIRQ GHWRRLY SUHWXUH VZ MKHY GXUAW SDQE DQG KRG XS DDUWP VP D\

DOR EH XWI) HG
6 XUWYH@QFHW WP $WD P IQP XP D FRP SBMI YIGHR VXUYHMQRH
ZMMPIQP XP FDP HDUMROMRQR [ SI[ HIDQG P XVWEH LOMOHW

SIRRFRO,3  FRP SDIEGI DQG UHFREQ] A MMP | RUFRQARMIG DUHDV Z WO \WH
@FHQUHG SUHP IVHV DQG HQIWH SHUP HWUIHQRQ) DQG.J DWWV HFEMQ) DQ RXERR
JURZ RSHIDIRQ \R HQVXUH FROARCR \WH DUHD 7 KH UHTXIUHP HQW IQFGGH P DIH
DFTXMMRQ YIGHR WHFRWEQ) P DQDI HP HOADQG P RQWRUQ) KDUWEZ DUH DQG
VXSSRWA VWP V' $ QUHFREHG P DIHV P XWWFBDW® DQG DFFXUDMO AVSO\ \WH
P H DQG GDW 71P H IV \R EH P HDVXUHG LQ DFFRUEDQFH Z W \WH 8 6 1 DIRQDO
, QAMAM 6 \BIQEDUBY DQG 7 HFKQRBJ\ BQEDUBY

D $@FRQMRMIG DFFHW DUHDV VHRXUNV URRP VV DUHDV DQG DOSRIQNV R
LQJ UV HI U \R @ WG DFFHW DUHDV D@BRIQN R 1QJ UMW HI U \R WH
H WURUR WH @FHQVHG SUHP IVHV DQG DOSRIQAR VDBI 326  DUHDV P XWWKDYH
|1, HG FDP HUD FRYHUDJ H FDSDE®I R! LGHQWA LQJ DRIYIW RFFXUIQ) Z MWIQ D
PIQP XP R \&HQWN IHHWR DOHQWN DQG H IMBRIQN

E &DP HID SOFHP HQAKDODMZ |RUWH FBDUDQG FHIBIQ IGHQMEFDWRQ R
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DQ. LQAYIGXDARQ \WH TFHQVHG SUHP IVHV

F $QHOAMDQFHY DQG H IW \R \WH | DFIOW VKDOEH UHFRGHG IURP ER IQGRRU
DQG RAERRUYDQIBI H SRIQV DQG FDSDEGI R FEDWD IGHQI 1QJ DQ. DRIV
RAFXUIQ) Z WIQ \WH | DALOV RUZ MIQ\WH JURZ URRP V IQ BZ @ KWARQAMRQY 7KF
VXUYH@MGQRH VL WP \VARUDI H GHYLEH P XVWEH VHRXUHG RQ VW IQ D BFNER]
FDEIQHWFEVHWRUVHRXUHG 1Q DQRWHUP DQGHUWR SIRMAWURP HP S@ HH
\DP SHUQJ RUFUP LQDOXHW

G $@BHIP HMUIHQAQ) DQG J DMV HFEMQI DQ RXAVERRUIURZ. RSHIMRQ
P XWKDYH IX@NGHR VXWYHMQFH FDSDE®I R' FODUD [GHOMA IQJ DQ. DRRYIMAV
RAFXUIQ) Z WQ\E HOWN [HAWR \WH H \MURUR! \KH SHUP HAMU $ Q. J DWW RURKHU
HQWN SRIQAKDWY SDWR \IH HQFEVXUH IRUDQ RXVERRUI URZ 1Q) RSHUIDMRQ P X\
KDYH L[, HG FDP HUD FRYHUDJ H FDSDE®! Rl IGHQWM 1Q) DRIIW RFFXULQ] Z MIQ D
PIQP XP R \&HQW IHHAWR \WH H \MURU \HQWN IRXUKRXWY D@D\ $ P RIRQ
GHWRRQ @ KU A VAP P D EH HP SB\ HG \R LGP ICDM \KH J DM DU-D 1Q BZ
0]

H $UHDV Z KHUH P DUMDQD IV JURZ Q FXUHG RUP DQXIDPMUHG [QFGGQ)
GHWIR 1QJ Z DM VKD@KDYH D FDP HD SOFHP HQAQWH URRP IDFIQ) WH
SUP DIV HQW GRRU DQG IQ DGHTXDW 11, HG SRVMRQY DWD KHLIKWZ KIFK Z L@
SURYIGH D FODU XQREWKPWMG YIHZ R WH UHI XOUDPYIW Z MRXD VLI KW
EGFNDUH IURP @KW KRRGV 11 MUV RURKHUHTXISP HOAVD@RZ LQJ |RUKH
FODUDQG FHIIQ IGHQMEDIRQ R SHYRQV DQG DR DADQIP HV

| $@P DUMDCD RUP DUMDQD LQIXVHG SURGXFW \WDWDUH LOMQGHG R EH
UHP RYHG RUMDQVSRUMG IURP P DUMDCD SURGXFHUVR P DUMDCQD SURFHWRU
DQG RUP DUMDCD SURFHWRUR P DUMDCD UHBIGIUVKDGEH AR HG LQ DQ DUHD
NQRZ QDV\WH TXDUDQIH GFDIRQIRUD P IQP XP R \&HQW IRXUKRXWY
7 UDQVSRWP DQUHWIZ MK SURGXFPWGI RUP DUMRQ DQG Z HJ KW P XWEH DIL HG VR \KH
SURGXPWS WIR WP H GXUQ) WH TXDUDQILH SHURG FDQ WH SURGXPWEH KDQGBIG Rl
P RYHG XQEHUDQ FLUFXP VABGRHV DQG LV VXEMIPWR DXQMZY B\ \WH @ XRUFROIR
ERDUG RUGHWMI QHHV

J $@FDP HD BHFREQIV P XWEH FRQIMXRXVO UHFREHG \B HQW |RXUKRXWY
DA $OXYHMQH UHFREQIV P XVWWEH NHSWRUD P IQP XP R IRWV ILYH GD\\
RQWH TFHQUHH YV UHFREQ) GHYIFH $ @YIGHRV DUH VXEMPWR IQVSHAIRQE\ DQ\
@ XRUFRQARCERDUE HP SB\ HH RUDZ HQYRUFHP HQWRIILEHU DQG P XVW\EH FRSIHG
DQG SURYIGHG \R WH ERDUG RUDZ. HQRUFHP HQARIILEHUXSRQ UHTXHWW

7 WDFHDELON 7 R SUHYHQABRLYHWIRQ DQG \R SURP RiM SXETF VDIHW

P DUMDQD @FHQVHHV P XVADFN P DUMDCD IURP VHHG \R VDB / IEHQVHHV P XWW
SURYIGH \WH UHTXILHG IQRWP DIRQRQD W VMP VSHALIHG B\ WH ERDUG $ @QFRAW
UHDWIG R \WH UHSRW] UHTXILHP HQW DUH ERWH B\ \WWH @FHQVHH 0 DUMDCD
VHHRIJIV FEGHY SOQN GW R XVDEG! P DUMDCD RUWP  BDYHV DQG RKHU
SOQNP DWHU EDFKHV R H \WDFW P DUMDQD LQIXVHG SURGXFW VDP SBV DQG
P DUMDCD Z DV P X\MAEH \WDFHDE®! [URP - SURGXPURQ WURXI K SIRFHWIQI DQG

LD QR WH UHBICHQYLLRGP HQACFOAQ) EHQJ DEGI\R IGHQM Z KIFK GWZ DV
XVHG DV EDVH P DMUDOR FUHDW HDFK EDWK R H WDFW RULQIXVHG SURGXFW

7KH IRTRZ 1QJ 1QIRWP DURQ LY UHTXIUHG DQG P XWEH NHSWARP SBMD XS \R CDWM €
DV WP VSHALIHGE\ \WH ERDUG

D . H QRMEDURQR HYHQW VXFK DV Z KHQ D SOQNHQMY \H A ilP
P RYHGIURP \WH VHHGTR) RUFBQH DUHD \R \WH YHI HVBARQ SURGXFURQ DUHD DD
\ RXQJ DIH

E : KHQSOQN DUH\R EH SDIMD® RUIX® KDLYHWMG RUGHWIR HG

F : KHQD GWRUEDWK R P DUMDCD P DUMDCD H WDFWP DUMDCD IQXVHG
SURGXFWRUP DUMDCD Z DM LV \R EH GHVRR HG

G : KHQXVDE®I P DUMDCD RUP DUMDQD LQIXVHG SURGXFW DUH \WDQVSRUING

H $Q \WHWR XVDEGI P DUMDQD P DUMDD VHHAIIV FEQHY SOQN WP
RURKHUSOQANP DIMIDOH WDRMQ XVHG SURGXPWVHHG SOQAIYAXH RURKHULMP
FROMAQQ] P DUMDD

| 7KHUH LV D VHYHQW \ZR KRXUP DQEDRY Z DMZI SHURG DIMUWH
QRUMEDMRQ GHVFUEHG IQ \KLY VXEVHRAIRQ LY JLYHQ EHRUH DQ. SOQWP D EH
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GHWIR HG D ®WRUEDWK R P DUMDCD P DUMDCD H WDRWP DUMDCD [QXVHG
SURGXFWRUP DUMDCD Z DWM P D\ EH GHVIRR HG

J 7KHH IV D \ZHQW IRXUKRXUP DQEDIRY Z DM SHURG DIMUWH
QRIMEDMRQ GHVFUEHG 1Q \KLY VXEVHRURQ R DBZ. |RUIQVSHRIRQ EHRUH D BVWR
P DUMDCD IV WDQVSRWMG IURP D SURGXFHUMR D SURFHWRU

K 7 KHUH LV D & HQW IRXUKRXUP DQEDWRY Z DM SHURG DIVMUWKH
QRUMEDMRQ GHVFUEHG 1Q \KLY VXEVHRURQ R DIBZ |RUIQVSHPURQ EH RUH XVDE®!
P DUMDQD RUP DUMDCD LQIXVHG SURGXFW DUH WDQVSRUMG IURP D SIRFHWRUW [
UHBIBU

L 3 URUWR UHDFKIQ) HI KWGQRKHV 1Q KHI KWRUZ IGK. HDFK P DUMDCD SOQN
P XVWEH VB J HG DQG WDFNHG LQAYIGXD®  Z KIFK WSIFD® VKRX@ KDSSHQHG
Z KHQD SOQM/ P RYHGIURP \WH VHHG JHIP LODWIRQ RUFGCH DUHD \R \WH
YHI HBARQ SURGXFURQ DU-D

M$ FRP SBMW IQYHQRY R D@P DUMDQD VHHGY SOQANAXH VHHETIIV
FEQHV DOSOQN ®W R XVDE®!I P DUMDCD RUMP  BDYHV DQG RWHUSOQW
P DWHU EDWKHV R' H WDRWP DUMDQD LQIXVHG SURGXRW DQG P DUMDCD Z DVM

N $ OBRONR VDB! UHFREGY

00 DUMDCD H FAVH\B[ UHFRWV

P $OVDP SOV VHQAR DQ IQGHSHQGHQAMANY @E DQ VDP SBIRI XQX\VHG
SRWRQ R D VDP SO UNMUHG R D GFHQVHH  DQG WH TXDON DWXUDGQFH WA
UHVXOV

Q $@UH VDP SOV SURYIGHG \R DQRKHUGFHQVHH IRUSXBRVHV R
QHIRIDWG D VDG

R $@/DP SBNV XVHG IRUWMIQ) [RUTXDOV B\ \WH SURGXFHURUSURFHVWRU

S 6DP SV FRONIQQI XVDEG! P DUMDQD SURYIGHG R UABABLY

T 6DP SBV SURVIGHG \R WH ERDUG RUKMHUGHWL QHH IRUTXD@N DWXUDQRH
FRP SIQFH FKHANV DQG

U 2 \WHUIQRUP DURQ VSHFALHG B\ \WH ERDUG

6 BUAXS LOYHQRU |RUP DUMDQD SLIRGXFHY : WKIQIIWHQGD\ VR

VB SURGXFURQ RSHUDIRQY D SURGXFHUP X\WWKDYH DOGRQ BZ HIQJ
P DUMDQD SOQW SK\ VIFD® RQ\WH TFHQVHG SUHP IVHV 7 KH SURGXFHUP X\WW
Z MQ I HQW [RXUKRXWY UHFRUS HDFK P DUMDQD SOQAKDWHQMY \KH I DALOV [Q
\WH WDFHDELOW Vi VWP GXUQ) WL IIWHQ GD\ WP HIWDP H 1 R IGZ HIKQJ

P DUMDQD SOQWV P D EH EURXI KWOQR \WH | DFLONV GXUQ) WY II\MHQ GD\ \IP H
IWDP H $IWUWLY ILIWHQGD\ WP H IUDP H H SIWHV D SURGXFHUP D\ RQD AW
SOQN IRP VHHG RUFWHDW FEQHV IURP D P DUMDQD SOQNBFDWG SK\ IED® RQ
WHUTEHQVHG SUHP IVHV RUSXUFKDVH P DUMDQD VHHGY FBQHY RUSOQW IURP

DQRWHUTEHQUHG SURGXFHU
6DP S®V ) UHH VDP SBV R XVDE®! P DUMDQD P D\ EH SIRYIGHG B\

SURGXFHLY RUSUIRFHWRY  RUXVHG | RUSURGXPWIXDON MDY DV VHWRUW [Q \KLY
VHAIRQ

D 6DP SGV DUH @P WG W \& R J UDP V DQG D SURGXFHUP D' QRABURYIGH DQ
RQH @FHQVHG SURFHWRUP RUH \KDQ IRXUJWDP V Rl XVDE®! P DUMDCD SHUP RQN
IUHH R FKDU H IRUWH SXUSRVH R GHIRIDIZI D VD®! 7 KH SURGXFHUP XWHFRG
\WH DP RXQWR HDFK VDP S®I DQG WH SURFHWRUUHFHLYIQ) \WH VDP S®1 1Q WH
\WDFHDELOWV \A VAP

E 6DP SGV DUH P WG R \EZR JUDP V DQG D SIRFHWRUP D' QRABURYIGH DQ
RQH @FHQVHG UHABIBIUP RUH WDQ IRXUJ UDP V R XVDE®! P DUMDGD SHUP RQK IUHH
R FKDUH IRUWH SXISRVH R QHJRIDID) D VD®! 7 KH SURFHWRUP X\VWIHFRUG \WH
DP RXQWR HDFK VDP S® DQG \WH UMBABGIUBHFHIYIQ) \IH VDP S® 1O \KH \WDFHDELQW
A VAP

F 6DP SOV DUH @ MG \R \& R XQW DQG D SUIRFHWRUP D\ QRWBLRYIGH DQ
RQH @FHQVHG UABIBIUP RUH WDQM[ RXQRHV R P DUMDQD IQIXVHG IQ VRS IRP
SHUP RQK IUHH R FKDU H IRUWH SXISRVH Rl QHJRIDID) D VD®! 7 KH SURFHWRU
P XVWIHFRUG \H DP RXQAR HDFK VDP S®! DQG \WH UHABIBIUUHFHLYIQ) \WH \DP SO
1O WH WDFHDELDW \A AP

G 6DP SBNV DUH @ IWG R\ R XQW DQG D SURFHWRUP D' GRWBURYIGH DQ\
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RQH @FHQVHG UABIBIUP RUH \WDQ R HQW IRXURXQFHV RN P DUMDQD LQIXVHG @'XIG
SHUP RQK IUHH RN FKDUH IRUKH SXUBRVH Rl QHIRUWMQI D VDG 7 KH SURFHWRU
P XVWWHPRUG \WH DP RXQAR HDFK VDP S®! DQG \WH UHBIBIUUHFHYIQ) \IH VDP SO
1O WH WDFHDELDW \A AP

H 6DP S®V DUH @P WG R RCH KDDJWDP DQG D SUIRFHWRUP D' QRASURYIGH

DQ RQH GFHQVHG UABIBIUP RUH \WDQRQH JUDP R P DUMDQD LQIXVHG H WDFW

P HDQNRUICKDOMRQ SHUP RQWN 1UHH RI FKDU H IRUWH SXIBRVH Rl GHI R D
VDB 7 KH SURFHWRUP XMWHARUWG \WWH DP RXQARI HDFK VDP S®1 DQG \WH UHRVIGBU

UHFHYIQ] \KH VDP SO 1Q \KH \MDFHDEIDN WA \AMP

I 3SURGXFHY P D\ VDP SBIRCHJWP R XVDE®!I P DUMDCQD SHMADIQ SHU
P RQK IRUTXDQW VDP ST) 6 DP S IRUTXDAWV P D\ QRWENH SOFH DWD
OHQWMHG SUHP WHV 2 QO \WH SURGXFHURUHP SR HHV R \WH GFHQWHH P D
VOP S®I\WWH XVDE®! P DUMDCD IRUTXDOW 7 KH SURGXFHUP XMWIHFRUG \KH DP RXQ
R HDFK VDP S®I DQGWH HP SB\ HH vV FRQGXPWQ \WH VDP ST 1Q WH
WDFHDELOW VA \AMP

J 3LRFHWRY P D\ VDP SGI RCH XQWSHUEDWK Rl D QHZ HAE®! P DUMDCD
LQXVHG SURGXFWR EH RITHUHG IRUVD®I RQ \WH P DUNHW6G DP ST IRUTXDAV P D\
QRWENH SOFH DWD @FHQVHG SUHP WHY 2 QD \WWH SUIRFHWRURUHP S® HHV RI \WWH
O-HOVHH P D VDP SG \WH HAE®! P DUMDCD IQXVHG SURGXFWT7 KH SURFHWRU
P XVWWHARUG \WH DP RXQAR! HDFK VDP S®BI DQG \WWH HP S HH V' FRQGXAI] WH
VDP ST 1Q WH WDFHDELOW A \AMP

K 3URFHWRWY/ P D\ VDP S®I XS W RCH TXDUMUJWDP  SHUEDWK Rl D QHZ
P DUMDQD [QIXVHG H WDPWRUIQKDOMRQ\R EH RI1HUHG |RUVD®! RQ\WH P DUNHW
6 DP ST IRUTXDOV P D\ CRWENH SOFH DD TFHQVHG SUHP IVHV 2 QO \WH
SUIRFHWRURUHP S& HHV R \WH @-HOVWHH P D VDP SGI \WKH P DUMDCD IQXVHG
H WDPWRUIQKDOMRQ 7 KH SURFHWRUP XVWHFRUG \WH DP RXQAR HDFK \VDP S
DQG\WH HP SB HH V' FRQGXAUQ] WH VDP S 1Q WH WDFHDEIDV W \AMP

L 7KH @ W GHVRUEHG 1Q VXEVHRIRQ R WKLY VHRRQ GR CRADSSO W \KH
XVDE®I P DUMDCD 1Q VDP S®I Y WDWP D\ EH SURIGHG R URBABLY GHVFUEHG 1Q
D $&

M5 HBAGLY P D\ QRABURYIGH 1UHH VDP SBV IR FXMIRP HY/

6 \DORY $ XWKRUW 5 &: . 65 t
BG HIHAMH 6 \DVRY $XWWRUIY 5 &:
. 65 T BIG
HIHANH @

3 LRGXFVRQ RI P DUMDQD

2 QD WH IR®Z IQ) VSHFALLHG VRICDP HQGEP HON THW) HY RNHUFURS

SURGXAIRQ DIGY DQG SHWIFIGHV P D\ EH XVHG IQ\WH SURGXRIRQ R P DUMDCD

3 HWIFAGHY B IMMBHGE\ © 6' $ XQGHURKDS\MU 5&: DVD®ZHG
IRUXVH LQ \WH SURGXRAIRQ SURFHWIQJ DQG KDQAIY R P DUMDQD 3 HVIFGHY
P XVWEH XVHG FROWAMQAZ MK \KH QEHOHTXILHP HQW

&RP P HIADOHW) HY U MMBGE\ : 6' $ XQEHUFKDS\WU 5&:

3 RN VRIODQG RKHUIURZ IQ) P HAD DYDIDE®! FRP P HIAD® 1Q WH ADM
R : DWKIQI\RQP D\ EHXVHG QP DUMDQD SURGXFIRQ 3 URGXFHY JURZ 1QJ)
RXVERRLY DUH CRAHTXILHG \R P HHWDQG HI LELONV UHT XILHP HQV RAIHG 1Q
&) 5 3DW

6 \DARY $ XWKRUW 5 &: DQG . 65 T
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5 HFRUGV Rl WDQVSRUBMRQ 5 HFRGV Rl DORDQVSRMIMRQ P X\WEH NHSV
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ARUDJ H FRP SDUR HQMWKDWA VHRXUHG \R WH LOVIGH ERG. FRP SDUW HOAR! \WH
YHKIEG! WDQUSRWZ] \KH P DUMDGD RUP DUMDCD SURGXFW

H $Q YHKIEG! WDQVSRWI P DUMDQD RUP DUMDGD SURGXFW P XWWMDYHO
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1 RWFHV UHJ DUELQJ SHWRQV XQGHUVE HQW RQH\ HDW RI DIH P X\WEH
FRQVSIEXRXV® SRAMG RQWWH SUHP IVHV DV IRTRZ V

Sign must contain the Required location of
Type of licensee following language: sign
Marijuana producer, "Persons under twenty-one years ~ Conspicuous location at
marijuana processor, and of age not permitted on these each entry to premises.

marijuana retailer premises."
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The board will provide the required notices, or licensees may design their
own notices as long as they are legible and contain the required language.
(2) 6LIQV SWRYIGHGE\ WH ERDUG SIRKIEMQ) RSHQQJ D SDFNDIH R
P DUMDQD RUP DUMDQD LQIXVHG SLIRGXFWQ SXEQF RUFRQVXP SWRQ RI
P DUMDQD RUP DUMDQD LQIXVHG SUIRGXFW LQ SXEQF must be posted as
follows:

7\ SHR SUP MV 5 HIXIWHS GADWRQR MJQ

Marijuana retail Posted in plain view at the main entrance to the
establishment.

(3) 7KHSWHP lVHV FXUHQWDQG YDOG P DWMUQFHQVH Z I DSSIRSUDWM
HQGRUW/HP HQWmust be conspicuously posted on the premises and available
for inspection by liquor enforcement officers.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-086, filed 10/21/13, effective 11/21/13.]

: KDWDWH VKH WHFRUWGNHHSLQJ WIHT XUWHP HQW IRUP DUMDQD @FHQVHHV"

(1) Marijuana licensees are responsible to keep records that clearly reflect
all financial transactions and the financial condition of the business. The
following records must be kept and maintained on the licensed premises for a
three-year period and must be made available for inspection if requested by an
employee of the liquor control board:

(a) Purchase invoices and supporting documents, to include the items
and/or services purchased, from whom the items were purchased, and the
date of purchase;

(b) Bank statements and canceled checks for any accounts relating to the
licensed business;

(c) Accounting and tax records related to the licensed business and each
true party of interest;

(d) Records of all financial transactions related to the licensed business,
including contracts and/or agreements for services performed or received that
relate to the licensed business;

(e) All employee records, to include training;

(f) Records of each daily application of pesticides applied to the marijuana
plants or growing medium. For each application, the producer shall record the
following information on the same day the application is made:

(i) Full name of each employee who applied the pesticide;

(i) The date the pesticide was applied;

(iii) The name of the pesticide or product name listed on the registration
label which was applied;

(iv) The concentration and total amount of pesticide per plant; and

(v) For outdoor production, the concentration of pesticide that was applied
to the field. Liquid applications may be recorded as, but are not limited to,
amount of product per one hundred gallons of liquid spray, gallons per acre of
output volume, ppm, percent product in tank mix (e.g., one percent). For
chemigation applications, record "inches of water applied" or other appropriate
measure.

(g) Soil amendment, fertilizers, or other crop production aids applied to the
growing medium or used in the process of growing marijuana;

(h) Production and processing records, including harvest and curing,
weighing, destruction of marijuana, creating batches of marijuana-infused
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products and packaging into lots and units;

(i) Records of each batch of extracts or infused marijuana products made,
including at a minimum, the lots of usable marijuana or trim, leaves, and other
plant matter used (including the total weight of the base product used), any
solvents or other compounds utilized, and the product type and the total weight
of the end product produced, such as hash oil, shatter, tincture, infused dairy
butter, etc;

(j) Transportation records as described in WAC 314-55-085;

(k) Inventory records;

(I) Al samples sent to an independent testing lab and the quality assurance
test results;

(m) All free samples provided to another licensee for purposes of
negotiating a sale;

(n) All samples used for testing for quality by the producer or processor;

(o) Sample jars containing usable marijuana provided to retailers; and

(p) Records of any theft of marijuana seedlings, clones, plants, trim or other
plant material, extract, marijuana-infused product, or other item containing
marijuana.

(2) If the marijuana licensee keeps records within an automated data
processing (ADP) and/or point-of-sale (POS) system, the system must include
a method for producing legible records that will provide the same information
required of that type of record within this section. The ADP and/or POS system
is acceptable if it complies with the following guidelines:

(a) Provides an audit trail so that details (invoices and vouchers) underlying
the summary accounting data may be identified and made available upon
request.

(b) Provides the opportunity to trace any transaction back to the original
source or forward to a final total. If printouts of transactions are not made when
they are processed, the system must have the ability to reconstruct these
transactions.

(c) Has available a full description of the ADP and/or POS portion of the
accounting system. This should show the applications being performed, the
procedures employed in each application, and the controls used to ensure
accurate and reliable processing.

(3) The provisions contained in subsections (1) and (2) of this section do
not eliminate the requirement to maintain source documents, but they do allow
the source documents to be maintained in some other location.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-087, filed 10/21/13, effective 11/21/13.]

: KDWDWH VKH VD[ DQG WIHSRUARQJ WHTXLLHP HQW IRUP DUMDQD @F HQVHHV"

(1) Marijuana licensees must submit monthly report(s) and payments to the
board. The required monthly reports must be:

(a) On a form or electronic system designated by the board;

(b) Filed every month, including months with no activity or payment due;

(c) Submitted, with payment due, to the board on or before the twentieth
day of each month, for the previous month. (For example, a report listing
transactions for the month of January is due by February 20th.) When the
twentieth day of the month falls on a Saturday, Sunday, or a legal holiday, the
filing must be postmarked by the U.S. Postal Service no later than the next
postal business day;
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(d) Filed separately for each marijuana license held; and

(e) All records must be maintained and available for review for a three-year
period on licensed premises (see WAC 314-55-087).

(2) 0 DUMDQD SUIRGXFHUTQFHQVHHY On a monthly basis, marijuana
producers must maintain records and report purchases from other licensed
marijuana producers, current production and inventory on hand, sales by
product type, and lost and destroyed product in a manner prescribed by the
board.

A marijuana producer licensee must pay to the board a marijuana excise
tax of twenty-five percent of the selling price on each wholesale sale to a
licensed marijuana processor or producer.

(3) 0 DUMDQD SIRFHWRUIFHQVHHV On a monthly basis, marijuana
processors must maintain records and report purchases from licensed
marijuana producers, production of marijuana-infused products, sales by
product type to marijuana retailers, and lost and/or destroyed product in a
manner prescribed by the board.

A marijuana processor licensee must pay to the board a marijuana excise
tax of twenty-five percent of the selling price on each wholesale sale of usable
marijuana and marijuana-infused product to a licensed marijuana retailer.

(4) 0 DUMDQD IMWLBIUV FHQVHHY On a monthly basis, marijuana retailers
must maintain records and report purchases from licensed marijuana
processors, sales by product type to consumers, and lost and/or destroyed
product in a manner prescribed by the board.

A marijuana retailer licensee must pay to the board a marijuana excise tax
of twenty-five percent of the selling price on each retail sale of usable
marijuana or marijuana-infused products.

[Statutory Authority: RCW 69.50.342 and 69.50.345. WSR 14-10-044, § 314-
55-089, filed 4/30/14, effective 5/31/14. Statutory Authority: RCW 69.50.325,
69.50.331, 69.50.342, 69.50.345. WSR 13-21-104, § 314-55-089, filed
10/21/13, effective 11/21/13.]

314-55-092
What if a marijuana licensee fails to report or pay, or reports or pays
late?

(1) If a marijuana licensee does not submit its monthly reports and
payment(s) to the board as required in WAC 314-55-089: The licensee is
subject to penalties.

3 HQDOMHV A penalty of two percent per month will be assessed on any
payments postmarked after the twentieth day of the month following the month
of sale. When the twentieth day of the month falls on a Saturday, Sunday, or a
legal holiday, the filing must be postmarked by the U.S. Postal Service no later
than the next postal business day. Absent a postmark, the date received at the
liquor control board or authorized designee, will be used to assess the penalty
of two percent per month on payments received after the twentieth day of the
month following the month of sale.

(2) Failure to make a report and/or pay the license taxes and/or penalties in
the manner and dates outlined in WAC 314-55-089 will be sufficient grounds
for the board to suspend or revoke a marijuana license.

[Statutory Authority: RCW 69.50.342 and 69.50.345. WSR 14-10-044, § 314-
55-092, filed 4/30/14, effective 5/31/14. Statutory Authority: RCW 69.50.325,
69.50.331, 69.50.342, 69.50.345. WSR 13-21-104, § 314-55-092, filed
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10/21/13, effective 11/21/13.]

314-55-095
Marijuana servings and transaction limitations.

Marijuana dosage and transaction limitations are as follows:

(1) Single serving. A single serving of a marijuana-infused product
amounts to ten milligrams active tetrahydrocannabinol (THC), or Delta 9.

(2) Maximum number of servings. The maximum number of servings in
any one single unit of marijuana-infused product meant to be eaten or
swallowed is ten servings or one hundred milligrams of active THC, or Delta 9.
A single unit of marijuana-infused extract for inhalation cannot exceed one
gram.

(3) Transaction limitation. A single transaction is limited to one ounce of
usable marijuana, sixteen ounces of marijuana-infused product in solid form,
seven grams of marijuana-infused extract for inhalation, and seventy-two
ounces of marijuana-infused product in liquid form for persons twenty-one
years of age and older.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-095, filed 10/21/13, effective 11/21/13.]

314-55-097
Marijuana waste disposal—Liquids and solids.

(1) Solid and liquid wastes generated during marijuana production and
processing must be stored, managed, and disposed of in accordance with
applicable state and local laws and regulations.

(2) Wastewater generated during marijuana production and processing
must be disposed of in compliance with applicable state and local laws and
regulations.

(3) Wastes from the production and processing of marijuana plants must be
evaluated against the state's dangerous waste regulations (chapter 173-303
WAC) to determine if those wastes designate as dangerous waste. It is the
responsibility of each waste generator to properly evaluate their waste to
determine if it designates as a dangerous waste. If a generator's waste does
designate as a dangerous waste, then that waste(s) is subject to the applicable
management standards found in chapter 173-303 WAC.

(a) Wastes that must be evaluated against the dangerous waste
regulations include, but are not limited to, the following:

(i) Waste from marijuana flowers, trim and solid plant material used to
create an extract (per WAC 315-55-104).

(i) Waste solvents used in the marijuana process (per WAC 315-55-104).

(iii) Discarded plant waste, spent solvents and laboratory wastes from any
marijuana processing or quality assurance testing.

(iv) Marijuana extract that fails to meet quality testing.

(b) Marijuana wastes that do not designate as dangerous shall be
managed in accordance with subsection (4) of this section.

(c) A marijuana plant, usable marijuana, trim and other plant material in
itself is not considered dangerous waste as defined under chapter 173-303
WAC unless it has been treated or contaminated with a solvent.
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(4) Marijuana waste that does not designate as dangerous waste (per
subsection (3) of this section) must be rendered unusable following the
methods in subsection (5) of this section prior to leaving a licensed producer,
processor, retail facility, or laboratory. Disposal of the marijuana waste
rendered unusable must follow the methods under subsection (6) of this
section.

(a) Wastes that must be rendered unusable prior to disposal include, but
are not limited to, the following:

(i) Waste evaluated per subsection (3) of this section and determined to not
designate as "Dangerous Waste."

(i) Marijuana plant waste, including roots, stalks, leaves, and stems that
have not been processed with solvent.

(iii) Solid marijuana sample plant waste possessed by third-party
laboratories accredited by the board to test for quality assurance that must be
disposed of.

(iv) Other wastes as determined by the LCB.

(b) A producer or processor must provide the board a minimum of seventy-
two hours notice in the traceability system described in WAC 314-55-083(4)
prior to rendering the product unusable and disposing of it.

(5) The allowable method to render marijuana plant waste unusable is by
grinding and incorporating the marijuana plant waste with other ground
materials so the resulting mixture is at least fifty percent nonmarijuana waste
by volume. Other methods to render marijuana waste unusable must be
approved by LCB before implementation.

Material used to grind with the marijuana falls into two categories:
Compostable waste and noncompostable waste.

(a) Compostable mixed waste: Marijuana waste to be disposed as compost
feedstock or in another organic waste method (for example, anaerobic
digester) may be mixed with the following types of waste materials:

(i) Food waste;

(i) Yard waste;

(iii) Vegetable based grease or oils; or

(iv) Other wastes as approved by the LCB.

(b) Noncompostable mixed waste: Marijuana waste to be disposed in a
landfill or another disposal method (for example, incinerator) may be mixed
with the following types of waste materials:

(i) Paper waste;

(i) Cardboard waste;

(i) Plastic waste;

(iv) Soil; or

(v) Other wastes as approved by the LCB.

(6) Marijuana wastes rendered unusable following the method described in
subsection (4) of this section can be disposed.

(a) Disposal of the marijuana waste rendered unusable may be delivered to
a permitted solid waste facility for final disposition. Examples of acceptable
permitted solid waste facilities include:

(i) Compostable mixed waste: Compost, anaerobic digester, or other facility
with approval of the jurisdictional health department.

(ii) Noncompostable mixed waste: Landfill, incinerator, or other facility with
approval of the jurisdictional health department.

(b) Disposal of the marijuana waste rendered unusable may be managed
on-site by the generator in accordance with the standards of chapter 173-350
WAC.

(c) A record of the final destination of marijuana waste rendered unusable.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-097, filed 10/21/13, effective 11/21/13.]
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314-55-099
Standardized scales.

(1) Marijuana producer and processor licensees must have at least one
scale on the licensed premises for the traceability and inventory of products.

(2) The scales and other measuring devices are subject to chapter 19.94
RCW, and must meet the requirements of the most current version of chapters
16-662 and 16-664 WAC.

(3) Licensees must register scales on a business license application with
business license services through the department of revenue as required
under chapter 19.94 RCW.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-099, filed 10/21/13, effective 11/21/13.]

314-55-102
Quality assurance testing.

(1) A third-party testing lab must be certified by the board or their vendor as
meeting the board's accreditation and other requirements prior to conducting
required quality assurance tests. Certified labs will receive a certification letter
from the board and must conspicuously display this letter in the lab in plain
sight of the customers. The board can summarily suspend a lab's certification if
a lab is found out of compliance with the requirements of WAC 314-55-102.

(2) A person with financial interest in a certified third-party testing lab may
not have direct or indirect financial interest in a licensed marijuana producer or
processor for whom they are conducting required quality assurance tests. A
person with direct or indirect financial interest in a certified third-party testing
lab must disclose to the board by affidavit any direct or indirect financial
interest in a licensed marijuana producer or processor.

(3) As a condition of certification, each lab must employ a scientific director
responsible to ensure the achievement and maintenance of quality standards
of practice. The scientific director shall meet the following minimum
qualifications:

(a) Has earned, from a college or university accredited by a national or
regional certifying authority a doctorate in the chemical or biological sciences
and a minimum of two years' post-degree laboratory experience; or

(b) Has earned a master's degree in the chemical or biological sciences
and has a minimum of four years' of post-degree laboratory experience; or

(c) Has earned a bachelor's degree in the chemical or biological sciences
and has a minimum of six years of post-education laboratory experience.

(4) As a condition of certification, labs must follow the most current version
of the Cannabis Inflorescence and Leaf monograph published by the American
Herbal Pharmacopoeia or notify the board what alternative scientifically valid
testing methodology the lab is following for each quality assurance test. The
board may require third-party validation of any monograph or analytical method
followed by the lab to ensure the methodology produces scientifically accurate
results prior to them using those standards when conducting required quality
assurance tests.

(5) As a condition of certification, the board may require third-party
validation and ongoing monitoring of a lab's basic proficiency to correctly
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execute the analytical methodologies employed by the lab. The board may
contract with a vendor to conduct the validation and ongoing monitoring
described in this subsection. The lab shall pay all vendor fees for validation
and ongoing monitoring directly to the vendor.

(6) The lab must allow the board or their vendor to conduct physical visits
and inspect related laboratory equipment, testing and other related records
during normal business hours without advance notice.

(7) Labs must adopt and follow minimum good lab practices (GLPs), and
maintain internal standard operating procedures (SOPs), and a quality
control/quality assurance (QC/QA) program as specified by the board. The
board or authorized third-party organization can conduct audits of a lab's
GLPs, SOPs, QC/QA, and inspect all other related records.

(8) The general body of required quality assurance tests for marijuana
flowers and infused products may include moisture content, potency analysis,
foreign matter inspection, microbiological screening, pesticide and other
chemical residue and metals screening, and residual solvents levels.

(9) Table of required quality assurance tests.

Sample Size
Needed to
Product Test(s) Required Complete all Tests
Lots of marijuana flowers 1. Moisture content Up to 7 grams
2. Potency analysis
3. Foreign matter inspection
4. Microbiological screening
Infused extract (solvent based) 1. Potency analysis Up to 2 grams
for inhalation made using n- 2. Residual solvent test
butane, isobutane, propane, 3. Microbiological screening
heptane, or other solvents or (only if using flowers and other
gases approved by the board of  plant material that failed initial
at least 99% purity test)
Infused extract for inhalation 1. Potency analysis Up to 2 grams
made with a CO, extractor like 2. Microbiological screening
hash oil (only if using flowers and other
plant material that failed initial
test)
Infused extract for inhalation 1. Potency analysis Up to 2 grams
made with ethanol or other 2. Microbiological screening
approved food grade solvent (only if using flowers and other
plant material that failed initial
test)
Infused extract (nonsolvent) 1. Potency analysis Up to 2 grams
meant for inhalation infused 2. Microbiological screening
with kief, hashish, or bubble
hash
Infused edible 1. Potency analysis 1 unit
2. Microbiological screening
Infused liquid like a soda or 1. Potency analysis 1 unit
tonic 2. Microbiological screening
Infused topical 1. Potency analysis 1 unit
2. Microbiological screening

(10) Independent testing labs may request additional sample material in
excess of amounts listed in the table in subsection (9) of this section for the
purposes of completing required quality assurance tests. Labs certified as
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meeting the board's accreditation requirements may retrieve samples from a
marijuana licensee's licensed premises and transport the samples directly to
the lab and return any unused portion of the samples.

(11) Labs certified as meeting the board's accreditation requirements are
not limited in the amount of usable marijuana and marijuana products they may
have on their premises at any given time, but they must have records to prove
all marijuana and marijuana-infused products only for the testing purposes
described in WAC 314-55-102.

(12) At the discretion of the board, a producer or processor must provide
an employee of the board or their designee samples in the amount listed in
subsection (9) of this section or samples of the growing medium, soil
amendments, fertilizers, crop production aids, pesticides, or water for random
compliance checks. Samples may be screened for pesticides and chemical
residues, unsafe levels of metals, and used for other quality assurance tests
deemed necessary by the board. All costs of this testing will be borne by the
producer or processor.

(13) No lot of usable flower or batch of marijuana-infused product may be
sold or transported until the completion of all required quality assurance
testing.

(14) Any usable marijuana or marijuana-infused product that passed the
required quality assurance tests may be labeled as "Class A." Only "Class A"
usable marijuana or marijuana-infused product will be allowed to be sold.

(15) If a lot of marijuana flowers fail a quality assurance test, any marijuana
plant trim, leaf and other usable material from the same plants automatically
fails quality assurance testing also. Upon approval of the board, a lot that fails
a quality assurance test may be used to make a CO,, or solvent based extract.
After processing, the 002 or solvent based extract must still pass all required
quality assurance tests in WAC 314-55-102.

(16) At the request of the producer or processor, the board may authorize a
retest to validate a failed test result on a case-by-case basis. All costs of the
retest will be borne by the producer or the processor.

(17) Labs must report all required quality assurance test results directly into
LCB's seed to sale traceability system within twenty-four hours of completion.
Labs must also record in the seed to sale traceability system an
acknowledgment of the receipt of samples from producers or processors and
verify if any unused portion of the sample was destroyed or returned to the
licensee.

[Statutory Authority: RCW 69.50.342, 69.50.345. WSR 14-07-116, § 314-55-
102, filed 3/19/14, effective 4/19/14. Statutory Authority: RCW 69.50.325,
69.50.331, 69.50.342, 69.50.345. WSR 13-21-104, § 314-55-102, filed
10/21/13, effective 11/21/13.]

314-55-104
Marijuana processor license extraction requirements.

(1) Processors are limited to certain methods, equipment, solvents, gases
and mediums when creating marijuana extracts.

(2) Processors may use the hydrocarbons N-butane, isobutane, propane,
or heptane or other solvents or gases exhibiting low to minimal potential
human health-related toxicity approved by the board. These solvents must be
of at least ninety-nine percent purity and a processor must use them in a
professional grade closed loop extraction system designed to recover the
solvents, work in an environment with proper ventilation, controlling all sources

http://apps.leg.wa.gov/wac/default.aspx ?cite=314-55&full=true 27/50



12/31/2014 Chapter 314-55 WAC: MARIJUANA LICENSES, APPLICATION PROCESS, REQUIREMENTS, AND REPORTING

of ignition where a flammable atmosphere is or may be present.

(3) Processors may use a professional grade closed loop CO,, gas
extraction system where every vessel is rated to a minimum of nine hundred
pounds per square inch. The CO,, must be of at least ninety-nine percent
purity.

(4) Professional grade closed loop systems used by processors must be
commercially manufactured and built to codes of recognized and generally
accepted good engineering practices, such as:

(a) The American Society of Mechanical Engineers (ASME);

(b) American National Standards Institute (ANSI);

(c) Underwriters Laboratories (UL); or

(d) The American Society for Testing and Materials (ASTM).

(5) Professional closed loop systems, other equipment used, the extraction
operation, and facilities must be approved for their use by the local fire code
official and meet any required fire, safety, and building code requirements
specified in:

(a) Title 296 WAC;

(b) National Fire Protection Association (NFPA) standards;

(c) International Building Code (IBC);

(d) International Fire Code (IFC); and

(e) Other applicable standards including following all applicable fire, safety,
and building codes in processing and the handling and storage of the solvent
or gas.

(6) Processors may use heat, screens, presses, steam distillation, ice
water, and other methods without employing solvents or gases to create kief,
hashish, bubble hash, or infused dairy butter, or oils or fats derived from
natural sources, and other extracts.

(7) Processors may use food grade glycerin, ethanol, and propylene glycol
solvents to create extracts.

(8) Processors creating marijuana extracts must develop standard
operating procedures, good manufacturing practices, and a training plan prior
to producing extracts for the marketplace. Any person using solvents or gases
in a closed looped system to create marijuana extracts must be fully trained on
how to use the system, have direct access to applicable material safety data
sheets and handle and store the solvents and gases safely.

(9) Parts per million for one gram of finished extract cannot exceed 500
parts per million or residual solvent or gas when quality assurance tested per
RCW 69.50.348.

[Statutory Authority: RCW 69.50.342 and 69.50.345. WSR 14-10-044, § 314-
55-104, filed 4/30/14, effective 5/31/14. Statutory Authority: RCW 69.50.325,
69.50.331, 69.50.342, 69.50.345. WSR 13-21-104, § 314-55-104, filed
10/21/13, effective 11/21/13.]

314-55-105
Packaging and labeling requirements.

(1) All usable marijuana and marijuana-infused products must be stored
behind a counter or other barrier to ensure a customer does not have direct
access to the product.

(2) Any container or packaging containing usable marijuana or marijuana-
infused products must protect the product from contamination and must not
impart any toxic or deleterious substance to the usable marijuana or marijuana
product.
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(3) Upon the request of a retail customer, a retailer must disclose the name
of the accredited third-party testing lab and results of the required quality
assurance test for any usable marijuana or other marijuana-infused product the
customer is considering purchasing.

(4) Usable marijuana and marijuana-infused products may not be labeled
as organic unless permitted by the United States Department of Agriculture in
accordance with the Organic Foods Production Act.

(5) The accredited third-party testing lab and required results of the quality
assurance test must be included with each lot and disclosed to the customer
buying the lot.

(6) A marijuana producer must make quality assurance test results
available to any processor purchasing product. A marijuana producer must
label each lot of marijuana with the following information:

(a) Lot number;

(b) UBI number of the producer; and

(c) Weight of the product.

(7) Marijuana-infused products meant to be eaten, swallowed, or inhaled,
must be packaged in child resistant packaging in accordance with Title 16
C.F.R. 1700 of the Poison Prevention Packaging Act or use standards
specified in this subsection. Marijuana-infused product in solid or liquid form
may be packaged in plastic four mil or greater in thickness and be heat sealed
with no easy-open tab, dimple, corner, or flap as to make it difficult for a child
to open and as a tamperproof measure. Marijuana-infused product in liquid
form may also be sealed using a metal crown cork style bottle cap.

(8) A processor may provide a retailer free samples of usable marijuana
packaged in a sample jar protected by a plastic or metal mesh screen to allow
customers to smell the product before purchase. The sample jar may not
contain more than three and one-half grams of usable marijuana. The sample
jar and the usable marijuana within may not be sold to a customer and must be
returned to the licensed processor who provided the usable marijuana and
sample jar.

(9) A producer or processor may not treat or otherwise adulterate usable
marijuana with any organic or nonorganic chemical or other compound
whatsoever to alter the color, appearance, weight, or smell of the usable
marijuana.

(10) Labels must comply with the version of NIST Handbook 130, Uniform
Packaging and Labeling Regulation adopted in chapter 16-662 WAC.

(11) All usable marijuana when sold at retail must include
accompanying material that contains the following warnings that state:

(a) "Warning: This product has intoxicating effects and may be habit
forming. Smoking is hazardous to your health";

(b) "There may be health risks associated with consumption of this
product”;

(c) "Should not be used by women that are pregnant or breast feeding";

(d) "For use only by adults twenty-one and older. Keep out of reach of
children";

(e) "Marijuana can impair concentration, coordination, and judgment. Do
not operate a vehicle or machinery under the influence of this drug";

(f) Statement that discloses all pesticides applied to the marijuana plants
and growing medium during production and processing.

(12) All marijuana-infused products sold at retail must include
accompanying material that contains the following warnings that state:

(a) "There may be health risks associated with consumption of this
product";

(b) "This product is infused with marijuana or active compounds of
marijuana";

(c) "Should not be used by women that are pregnant or breast feeding";
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(d) "For use only by adults twenty-one and older. Keep out of reach of
children";

(e) "Products containing marijuana can impair concentration, coordination,
and judgment. Do not operate a vehicle or machinery under the influence of
this drug";

(f) "Caution: When eaten or swallowed, the intoxicating effects of this drug
may be delayed by two or more hours";

(g) Statement that discloses all pesticides applied to the marijuana plants
and growing medium during production of the base marijuana used to create
the extract added to the infused product; and

(h) Statement that discloses the type of extraction method, including any
solvents, gases, or other chemicals or compounds used to produce or that are
added to the extract.

(13) Labels affixed to the container or package containing usable
marijuana sold at retail must include:

(a) The business or trade name and Washington state unified business
identifier number of the licensees that produced, processed, and sold the
usable marijuana;

(b) Lot number;

(c) Concentration of THC, THCA, CBD, including a total of active
cannabinoids (potency profile);

(d) Net weight in ounces and grams or volume as appropriate;

(e) Warnings that state: "This product has intoxicating effects and may be
habit forming";

(f) Statement that "This product may be unlawful outside of Washington
state";

(g) Date of harvest; and

(h) The board may create a logo that must be placed on all usable
marijuana and marijuana-infused products.

(14) Sample label mock up for a container or package containing
usable marijuana sold at retail with required information:

UBl: 1234567350010001 Lot#: 1423
Date of Harvest: 4-14
The Best Resins
Blueberry haze
16.7 % THC 1.5% CBD

Warning — This product has intoxicating effect and may be
habit forming

THIS PRODUCT IS UNLAWFUL OUTSIDE WASHINGTON STATE

Met weight: 7 grams

(15) Labels affixed to the container or package containing marijuana-
infused products sold at retail must include:

(a) The business or trade name and Washington state unified business
identifier number of the licensees that produced, processed, and sold the
usable marijuana;

(b) Lot numbers of all base marijuana used to create the extract;

(c) Batch number;
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(d) Date manufactured;

(e) Best by date;

(f) Products meant to be eaten or swallowed, recommended serving size
and the number of servings contained within the unit, including total milligrams
of active tetrahydrocannabinol (THC), or Delta 9;

(g) Net weight in ounces and grams, or volume as appropriate;

(h) List of all ingredients and any allergens;

(i) "Caution: When eaten or swallowed, the intoxicating effects of this drug
may be delayed by two or more hours.";

(j) If a marijuana extract was added to the product, disclosure of the type of
extraction process and any solvent, gas, or other chemical used in the
extraction process, or any other compound added to the extract;

(k) Warnings that state: "This product has intoxicating effects and may be
habit forming";

(I) Statement that "This product may be unlawful outside of Washington
state";

(m) The board may create a logo that must be placed on all usable
marijuana and marijuana-infused products.

(16) Sample label mock up (front and back) for a container or package
containing marijuana-infused products sold at retail with required
information:

(Front of label)

LB 1234567830010001 Batchi: 5463

The Best Resin
Space cake

CAUTION: when eaten the effects of this product can be delayed by as much as two
hours,

Net weight: boz (128grams|

THIS PRODUCT I5 UNLAWFUL OUTSIDE WASHINGTON STATE

(Back of label)
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Manufactured at: 111 Ol Hwy Rdl, Mytown, WA on 1/14/14 Best by 2/1/14

INGREDIENTS: Flour, Butter, Canola oil, Sugar, Chocolate, Mzrijuan, Strawberries,
CONTAINS ALLERGENS: Mi%, Wheat,

Serving size: 10 MG of THC
This product contains 10 servings and 2 total of 100 MG of THC

Warning- This product has intoxicating effects and may be habit forming

[Statutory Authority: RCW 69.50.342 and 69.50.345. WSR 14-10-044, § 314-
55-105, filed 4/30/14, effective 5/31/14. Statutory Authority: RCW 69.50.325,
69.50.331, 69.50.342, 69.50.345. WSR 13-21-104, § 314-55-105, filed
10/21/13, effective 11/21/13.]

314-55-120
Ownership changes.

(1) Licensees must receive prior board approval before making any of the
following ownership changes (see WAC 314-55-035 for the definition of "true
party of interest"):

Type of
Type of change application Fee

Change in the qualifying persons in a: New application. Application fee
Sole proprietorship, general partnership, and annual fee for
limited partnership, or limited liability current license
partnership. privilege.
Change in the qualifying persons for a Application for change $75
publicly or privately held corporation. in corporate officer
The board will waive the fee for a and/or stockholder.
corporate change when the proposed
change consists solely of dropping an
approved officer.
Change in the qualifying persons in a Application for change $75
limited liability company. of limited liability

company member and/or

manager.

(2) The board may inquire into all matters in connection with any such sale
of stock/units or proposed change in officers/members.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
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13-21-104, § 314-55-120, filed 10/21/13, effective 11/21/13.]

314-55-125
Change of location.

(1) Changing your marijuana license to a new location requires an
application, per the process outlined in WAC 314-55-020.

(2) A change of location occurs any time a move by the licensee results in
any change to the physical location address.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-125, filed 10/21/13, effective 11/21/13.]

314-55-130
Change of business name.

(1) If you wish to change the name of your business, you must apply for a
change of trade name with the department of revenue, business license
service.

(2) If you wish to change your corporation or limited liability company
name, you must apply for a change of name through the secretary of state.

(3) See chapter 434-12 WAC for guidelines for trade names.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-130, filed 10/21/13, effective 11/21/13.]

314-55-135
Discontinue marijuana sales.

You must notify the board's enforcement and education division in writing if
you plan to stop doing business for more than thirty days, or if you plan to
permanently discontinue marijuana sales.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-135, filed 10/21/13, effective 11/21/13.]

314-55-140
Death or incapacity of a marijuana licensee.

(1) The appointed guardian, executor, administrator, receiver, trustee, or
assignee must notify the board's licensing and regulation division in the event
of the death, incapacity, receivership, bankruptcy, or assignment for benefit of
creditors of any licensee.

(2) The board may give the appointed guardian, executor, administrator,
receiver, trustee, or assignee written approval to continue marijuana sales on
the licensed business premises for the duration of the existing license and to
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renew the license when it expires.

(a) The person must be a resident of the state of Washington.

(b) A criminal background check may be required.

(3) When the matter is resolved by the court, the true party(ies) of interest
must apply for a marijuana license for the business.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-140, filed 10/21/13, effective 11/21/13.]

314-55-145
Are marijuana license fees refundable?

When a license is suspended or canceled, or the licensed business is
discontinued, the unused portion of the marijuana license fee will not be
refunded.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-145, filed 10/21/13, effective 11/21/13.]

314-55-147
What hours may a marijuana retailer licensee conduct sales?

A marijuana retailer licensee may sell usable marijuana, marijuana-infused
products, and marijuana paraphernalia between the hours of 8 a.m. and 12
a.m.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-147, filed 10/21/13, effective 11/21/13.]

314-55-150
What are the forms of acceptable identification?

(1) Following are the forms of identification that are acceptable to verify a
person's age for the purpose of purchasing marijuana:

(a) Driver's license, instruction permit, or identification card of any state, or
province of Canada, from a U.S. territory or the District of Columbia, or
"identicard" issued by the Washington state department of licensing per RCW
46.20.117;

(b) United States armed forces identification card issued to active duty,
reserve, and retired personnel and the personnel's dependents, which may
include an embedded, digital signature in lieu of a visible signature;

(c) Passport;

(d) Merchant Marine identification card issued by the United States Coast
Guard; and

(e) Enrollment card issued by the governing authority of a federally
recognized Indian tribe located in Washington, if the enrollment card
incorporates security features comparable to those implemented by the
department of licensing for Washington driver's licenses.

(2) The identification document is not acceptable to verify age if expired.
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[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-150, filed 10/21/13, effective 11/21/13.]

314-55-155
Advertising.

(1) Advertising by retail licensees. The board limits each retail licensed
premises to one sign identifying the retail outlet by the licensee's business
name or trade name that is affixed or hanging in the windows or on the outside
of the premises that is visible to the general public from the public right of way.
The size of the sign is limited to sixteen hundred square inches.

(2) General. All marijuana advertising and labels of useable marijuana and
marijuana-infused products sold in the state of Washington may not contain
any statement, or illustration that:

(a) Is false or misleading;

(b) Promotes over consumption;

(c) Represents the use of marijuana has curative or therapeutic effects;

(d) Depicts a child or other person under legal age to consume marijuana,
or includes:

(i) Objects, such as toys, characters, or cartoon characters suggesting the
presence of a child, or any other depiction designed in any manner to be
especially appealing to children or other persons under legal age to consume
marijuana; or

(i) Is designed in any manner that would be especially appealing to
children or other persons under twenty-one years of age.

(3) No licensed marijuana producer, processor, or retailer shall place or
maintain, or cause to be placed or maintained, an advertisement of marijuana,
usable marijuana, or a marijuana-infused product in any form or through any
medium whatsoever:

(a) Within one thousand feet of the perimeter of a school grounds,
playground, recreation center or facility, child care center, public park, library,
or a game arcade admission to which it is not restricted to persons aged
twenty-one years or older;

(b) On or in a public transit vehicle or public transit shelter; or

(c) On orin a publicly owned or operated property.

(4) Giveaways, coupons, and distribution of branded merchandise are
banned.

(5) All advertising must contain the following warnings:

(a) "This product has intoxicating effects and may be habit forming.";

(b) "Marijuana can impair concentration, coordination, and judgment. Do
not operate a vehicle or machinery under the influence of this drug.";

(c) "There may be health risks associated with consumption of this
product."; and

(d) "For use only by adults twenty-one and older. Keep out of the reach of
children."

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-155, filed 10/21/13, effective 11/21/13.]

314-55-160
Objections to marijuana license applications.
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(1) How can persons, cities, counties, tribal governments, or port
authorities object to the issuance of a marijuana license? Per RCW
69.50.331, the board will notify cities, counties, tribal governments, and port
authorities of the following types of marijuana applications. In addition to these
entities, any person or group may comment in writing to the board regarding an

application.
Type of application Entities the board will/may notify
. Applications for an annual . Cities and counties in which the
marijuana license at a new location. premises is located will be notified.
Tribal governments and port authorities
in which the premises is located may be
notified.
. Applications to change the class of
an existing annual marijuana
license.
. Changes of ownership at existing . Cities and counties in which the
licensed premises. premises is located will be notified.
Tribal governments and port authorities
in which the premises is located may be
notified.

(2) What will happen if a person or entity objects to a marijuana
license application? When deciding whether to issue or deny a marijuana
license application, the board will give substantial weight to input from
governmental jurisdictions in which the premises is located based upon chronic
illegal activity associated with the applicant's operations of the premises
proposed to be licensed or the applicant's operation of any other licensed
premises; and other persons or groups. Note: Per RCW 69.50.331, the board
shall not issue a new marijuana license if any of the following are within one
thousand feet of the premises to be licensed: Any elementary or secondary
schools, playgrounds, recreation centers or facilities, child care centers, public
parks, public transit centers, libraries, game arcade where admission is not
restricted to persons twenty-one years of age or older.

(a) If the board contemplates issuing a license over the objection of a
governmental jurisdiction in which the premises is located, the government
subdivision may request an adjudicative hearing under the provisions of the
Administrative Procedure Act, chapter 34.05 RCW. If the board, in its
discretion, grants the governmental jurisdiction(s) an adjudicative hearing, the
applicant will be notified and given the opportunity to present evidence at the
hearing.

(b) If the board denies a marijuana license application based on the
objection from a governmental jurisdiction, the applicant(s) may either:

(i) Reapply for the license no sooner than one year from the date on the
final order of denial; or

(i) Submit a written request on a form provided by the board for an
adjudicative hearing under the provisions of the Administrative Procedure Act,
chapter 34.05 RCW. The request must be received within twenty days of the
date the intent to deny notification was mailed.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-160, filed 10/21/13, effective 11/21/13.]
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314-55-165
Objections to marijuana license renewals.

(1) How can local cities, counties, tribal governments, or port
authorities object to the renewal of a marijuana license?

(a) The board will give governmental jurisdictions approximately ninety
days written notice of premises that hold annual marijuana licenses in that
jurisdiction that are up for renewal.

(b) Per RCW 69.50.331, if a county, city, tribal government, or port
authority wants to object to the renewal of a marijuana license in its jurisdiction,
it must submit a letter to the board detailing the reason(s) for the objection and
a statement of all facts on which the objections are based.

(c) The county, city, tribal government, or port authority may submit a
written request to the board for an extension for good cause shown.

(d) This letter must be received by the board at least thirty days before the
marijuana license expires. The objection must state specific reasons and facts
that show issuance of the marijuana license at the proposed location or to the
applicant business how it will detrimentally impact the safety, health, or welfare
of the community.

(e) If the objection is received within thirty days of the expiration date or the
licensee has already renewed the license, the objection will be considered as a
complaint and possible license revocation may be pursued by the enforcement
division.

(f) Objections from the public will be referred to the appropriate city, county,
tribal government, or port authority for action under subsection (2) of this
section. Upon receipt of the objection, the board licensing and regulation
division will acknowledge receipt of the objection(s) and forward to the
appropriate city, county, tribal government, or port authority. Such jurisdiction
may or may not, based on the public objection, request nonrenewal.

(2) What will happen if a city, county, tribal government, or port
authority objects to the renewal of a marijuana license? The board will
give substantial weight to a city, county, tribal government, or port authority
objection to a marijuana license renewal of a premises in its jurisdiction based
upon chronic illegal activity associated with the licensee's operation of the
premises. Based on the jurisdiction's input and any information in the licensing
file, the board will decide to either renew the marijuana license, or to pursue
nonrenewal.

(a) Board decides to (b) Board decides to

renew the marijuana pursue nonrenewal of the marijuana

license: license:

(1) The board will notify the jurisdiction(s) in (i) The board will notify the licensee in

writing of its intent to renew the license, stating  writing of its intent to not renew the

the reason for this decision. license, stating the reason for this
decision.

(i1) The jurisdiction(s) may contest the renewal  (ii) The licensee may contest the

and request an adjudicative hearing under the nonrenewal action and request an
provisions of the Administrative Procedure Act  adjudicative hearing under the

(chapter 34.05 RCW) by submitting a written provisions of the Administrative
request on a form provided by the board. The Procedure Act (chapter 34.05 RCW) by
request must be received within twenty days of ~ submitting a written request on a form

the date the intent to renew notification was provided by the board. The request must
mailed. If the board, in its discretion, grants the  be received within twenty days of the
governmental jurisdiction(s) an adjudicative date the intent to deny notification was
hearing, the applicant will be notified and given  mailed.

the qpportunity to present evidence at the (iii) If the licensee requests a hearing,
hearing. the governmental jurisdiction will be
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notified.

(iv) During the hearing and any
subsequent appeal process, the licensee
is issued a temporary operating permit
for the marijuana license until a final
decision is made.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-165, filed 10/21/13, effective 11/21/13.]

314-55-200
How will the liquor control board identify marijuana, usable marijuana,
and marijuana-infused products during checks of licensed businesses?

Officers shall identify marijuana, usable marijuana, and marijuana-infused
products during on-site inspections of licensed producers, processors, and
retailers of marijuana by means of product in the traceability system, and/or by
observation based on training and experience. Products that are undetermined
to be marijuana, usable marijuana, and marijuana-infused products will be
verified by the following:

(1) Officers may take a sample large enough for testing purposes;

(2) Field test kits may be used if available and appropriate for the type of
product being verified; and

(3) Those samples not able to be tested with a field test kit may be tested
through the Washington state toxicology or crime lab.

[Statutory Authority: RCW 69.50.342, 69.50.345. WSR 14-07-116, § 314-55-
200, filed 3/19/14, effective 4/19/14.]

314-55-210
Will the liquor control board seize or confiscate marijuana, usable
marijuana, and marijuana-infused products?

The liquor control board may seize or confiscate marijuana, usable
marijuana, and marijuana-infused products under the following circumstances:

(1) During an unannounced or announced administrative search or
inspection of a licensed location, or vehicle involved in the transportation of
marijuana products, where any product was found to be in excess of product
limitations set forth in WAC 314-55-075, 314-55-077, and 314-55-079.

(2) Any product not properly logged in inventory records or untraceable
product required to be in the traceability system.

(3) Marijuana, usable marijuana, and marijuana-infused product that are
altered or not properly packaged and labeled in accordance with WAC 314-55-
105.

(4) During a criminal investigation, officers shall follow seizure laws detailed
in RCW 69.50.505 and any other applicable criminal codes.

[Statutory Authority: RCW 69.50.342, 69.50.345. WSR 14-07-116, § 314-55-
210, filed 3/19/14, effective 4/19/14.]
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314-55-220

What is the process once the board summarily orders marijuana, usable
marijuana, or marijuana-infused products of a marijuana licensee to be
destroyed?

(1) The board may issue an order to summarily destroy marijuana, usable
marijuana, or marijuana-infused products after the board's enforcement
division has completed a preliminary staff investigation of the violation and
upon a determination that immediate destruction of marijuana, usable
marijuana, or marijuana-infused products is necessary for the protection or
preservation of the public health, safety, or welfare.

(2) Destruction of any marijuana, usable marijuana, or marijuana-infused
products under this provision shall take effect immediately upon personal
service on the licensee or employee thereof of the summary destruction order
unless otherwise provided in the order.

(3) When a license has been issued a summary destruction order by the
board, an adjudicative proceeding for the associated violation or other action
must be promptly instituted before an administrative law judge assigned by the
office of administrative hearings. If a request for an administrative hearing is
timely filed by the licensee, then a hearing shall be held within ninety days of
the effective date of the summary destruction ordered by the board.

[Statutory Authority: RCW 69.50.342, 69.50.345. WSR 14-07-116, § 314-55-
220, filed 3/19/14, effective 4/19/14.]

314-55-230

What are the procedures the liquor control board will use to destroy or
donate marijuana, usable marijuana, and marijuana-infused products to
law enforcement?

(1) The liquor control board may require a marijuana licensee to destroy
marijuana, usable marijuana, and marijuana-infused products found in a
licensed establishment to be in excess of product limits set forth in WAC 314-
55-075, 314-55-077, and 314-55-079.

(2) Destruction of seized marijuana, usable marijuana, marijuana-infused
products, or confiscated marijuana after case adjudication, will conform with
liquor control board evidence policies, to include the option of donating
marijuana, usable marijuana, and marijuana-infused products, set for
destruction, to local and state law enforcement agencies for training purposes
only.

(3) Marijuana, usable marijuana, and marijuana-infused products set for
destruction shall not reenter the traceability system or market place.

[Statutory Authority: RCW 69.50.342, 69.50.345. WSR 14-07-116, § 315-55-
230 (codified as WAC 314-55-230), filed 3/19/14, effective 4/19/14.]

314-55-505
What are the procedures for notifying a licensee of an alleged violation
of a liquor control board statute or regulation?
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(1) When an enforcement officer believes that a licensee has violated a
board statute or regulation, the officer may prepare an administrative violation
notice (AVN) and mail or deliver the notice to the licensee, licensee's agent, or
employee.

(2) The AVN notice will include:

(a) A complete narrative description of the violation(s) the officer is
charging;

(b) The date(s) of the violation(s);

(c) A copy of the law(s) and/or regulation(s) allegedly violated;

(d) An outline of the licensee's options as outlined in WAC 314-55-510; and

(e) The recommended penalty.

(i) If the recommended penalty is the standard penalty, see WAC 314-55-
520 through 314-55-535 for licensees.

(ii) For cases in which there are aggravating or mitigating circumstances,
the penalty may be adjusted from the standard penalty.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-505, filed 10/21/13, effective 11/21/13.]

314-55-506
What is the process once the board summarily suspends a marijuana
license?

(1) The board may summarily suspend any license after the board's
enforcement division has completed a preliminary staff investigation of the
violation and upon a determination that immediate cessation of the licensed
activities is necessary for the protection or preservation of the public health,
safety, or welfare.

(2) Suspension of any license under this provision shall take effect
immediately upon personal service on the licensee or employee thereof of the
summary suspension order unless otherwise provided in the order.

(3) When a license has been summarily suspended by the board, an
adjudicative proceeding for revocation or other action must be promptly
instituted before an administrative law judge assigned by the office of
administrative hearings. If a request for an administrative hearing is timely filed
by the licensee or permit holder, then a hearing shall be held within ninety days
of the effective date of the summary suspension ordered by the board.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-506, filed 10/21/13, effective 11/21/13.]

314-55-507
How may a licensee challenge the summary suspension of his or her
marijuana license?

(1) Upon summary suspension of a license by the board pursuant to WAC
314-55-506, an affected licensee may petition the board for a stay of
suspension pursuant to RCW 34.05.467 and 34.05.550(1). A petition for a stay
of suspension must be received by the board within fifteen days of service of
the summary suspension order. The petition for stay shall state the basis on
which the stay is sought.
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(2) A hearing shall be held before an administrative law judge within
fourteen days of receipt of a timely petition for stay. The hearing shall be
limited to consideration of whether a stay should be granted, or whether the
terms of the suspension may be modified to allow the conduct of limited
activities under current licenses or permits.

(3) Any hearing conducted pursuant to subsection (2) of this section shall
be a brief adjudicative proceeding under RCW 34.05.485. The agency record
for the hearing shall consist of the documentary information upon which the
summary suspension was based. The licensee or permit holder shall have the
burden of demonstrating by clear and convincing evidence that:

(a) The licensee is likely to prevail upon the merits at hearing;

(b) Without relief, the licensee will suffer irreparable injury. For purposes of
this section, elimination of income from licensed activities shall not be deemed
irreparable injury;

(c) The grant of relief will not substantially harm other parties to the
proceedings; and

(d) The threat to the public health, safety, or welfare is not sufficiently
serious to justify continuation of the suspension, or that modification of the
terms of the suspension will adequately protect the public interest.

(4) The initial order on stay shall be effective immediately upon service
unless another date is specified in the order.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-507, filed 10/21/13, effective 11/21/13.]

314-55-508
Review of orders on stay.

(1) The licensee, or agency, may petition the board for review of an initial
order on stay. Any petition for review must be in writing and received by the
board within ten days of service of the initial order. If neither party has
requested review within ten days of service, the initial order shall be deemed
the final order of the board for purposes of RCW 34.05.467.

(2) If the board receives a timely petition for review, the board shall
consider the petition within fifteen days of service of the petition for review.
Consideration on review shall be limited to the record of the hearing on stay.

(3) The order of the board on the petition for review shall be effective upon
personal service unless another date is specified in the order and is final
pursuant to RCW 34.05.467. Final disposition of the petition for stay shall not
affect subsequent administrative proceedings for suspension or revocation of a
license.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-508, filed 10/21/13, effective 11/21/13.]

314-55-510
What options does a licensee have once he/she receives a notice of an
administrative violation?

(1) A licensee has twenty days from receipt of the notice to:
(a) Accept the recommended penalty; or
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(b) Request a settlement conference in writing; or

(c) Request an administrative hearing in writing.

A response must be submitted on a form provided by the agency.

(2) What happens if a licensee does not respond to the administrative
violation notice within twenty days?

(a) If a licensee does not respond to the administrative violation notice
within twenty days, the recommended suspension penalty will go into effect.

(b) If the penalty does not include a suspension, the licensee must pay a
twenty-five percent late fee in addition to the recommended penalty. The
recommended penalty plus the late fee must be received within thirty days of
the violation notice issue date.

(3) What are the procedures when a licensee requests a settlement
conference?

(a) If the licensee requests a settlement conference, the hearing examiner
or designee will contact the licensee to discuss the violation.

(b) Both the licensee and the hearing examiner or designee will discuss the
circumstances surrounding the charge, the recommended penalty, and any
aggravating or mitigating factors.

(c) If a compromise is reached, the hearing examiner or designee will
prepare a compromise settlement agreement. The hearing examiner or
designee will forward the compromise settlement agreement, authorized by
both parties, to the board, or designee, for approval.

(i) If the board, or designee, approves the compromise, a copy of the
signed settlement agreement will be sent to the licensee and will become part
of the licensing history.

(i) If the board, or designee, does not approve the compromise, the
licensee will be notified of the decision. The licensee will be given the option to
renegotiate with the hearings examiner or designee, of accepting the originally
recommended penalty, or of requesting an administrative hearing on the
charges.

(d) If the licensee and the hearing examiner or designee cannot reach
agreement on a settlement proposal, the licensee may accept the originally
recommended penalty, or the hearing examiner or designee will forward a
request for an administrative hearing to the board's hearings coordinator.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-510, filed 10/21/13, effective 11/21/13.]

314-55-515
What are the penalties if a marijuana license holder violates a
marijuana law or rule?

(1) The purpose of WAC 314-55-515 through 314-55-540 is to outline what
penalty a marijuana licensee can expect if a licensee or employee violates a
liquor control board law or rule. (WAC rules listed in the categories provide
reference areas, and may not be all inclusive.)

(2) Penalties for violations by marijuana licensees or employees are broken
down into four categories:

(a) Group One—Public safety violations, WAC 314-55-520.

(b) Group Two—Regulatory violations, WAC 314-55-525.

(c) Group Three—License violations, WAC 314-55-530.

(d) Group Four—Producer violations involving the manufacture, supply,
and/or distribution of marijuana by nonretail licensees and prohibited practices
between nonretail licensees and retail licensees, WAC 314-55-535.
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(3) For the purposes of chapter 314-55 WAC, a three-year window for
violations is measured from the date one violation occurred to the date a
subsequent violation occurred.

(4) The following schedules are meant to serve as guidelines. Based on
mitigating or aggravating circumstances, the liquor control board may impose a
different penalty than the standard penalties outlined in these schedules.
Based on mitigating circumstances, the board may offer a monetary option in
lieu of suspension, or alternate penalty, during a settlement conference as
outlined in WAC 314-55-510(3).

(a) Mitigating (b) Aggravating

circumstances circumstances

Mitigating circumstances that may Aggravating circumstances that may result in
result in fewer days of suspension increased days of suspension, and/or increased
and/or a lower monetary option may monetary option, and/or cancellation of marijuana

include demonstrated business policies  license may include business operations or
and/or practices that reduce the risk of ~ behaviors that create an increased risk for a

future violations. violation and/or intentional commission of a
violation.
Examples include: Examples include:

* Having a signed acknowledgment of ~ « Failing to call 911 for local law enforcement or
the business' responsible handling and ~ medical assistance when requested by a customer,
sales policies on file for each a liquor control board officer, or when people
employee; have sustained injuries.

* Having an employee training plan
that includes annual training on
marijuana laws.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-515, filed 10/21/13, effective 11/21/13.]

314-55-520
Group 1 violations against public safety.

Group 1 violations are considered the most serious because they present a
direct threat to public safety. Based on chapter 69.50 RCW, some violations
have only a monetary option. Some violations beyond the first violation do not
have a monetary option upon issuance of a violation notice. The liquor control
board may offer a monetary option in lieu of suspension days based on
mitigating circumstances as outlined in WAC 314-55-515(4).

2nd Violation 3rd Violation 4th Violation

ina ina ina
three-year three-year three-year

Violation Type 1st Violation window window window
Violations 10-day 30-day Cancellation of
involving suspension or suspension license
minors: $2,500

monetary option
Sale or service 10-day 30-day Cancellation of
to minor: Sale suspension or suspension license
of marijuana $2,500
and/or monetary option
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paraphernalia to
a person under
twenty-one years
of age.

WAC 314-55-
079
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Allowing a
minor to
frequent a
restricted area.
RCW 69.50.357

$1,000
monetary fine

$1,000
monetary fine

$1,000
monetary fine

Employee
under legal age.
RCW 69.50.357

$1,000
monetary fine

$1,000
monetary fine

$1,000
monetary fine

$1,000
monetary fine

Licensee and/or
employee open
and/or
consuming
marijuana on a
retail licensed
premises.

RCW 69.50.357

$1,000
monetary fine

$1,000
monetary fine

$1,000
monetary fine

$1,000
monetary fine

Conduct 10-day 30-day Cancellation of
violations: suspension or suspension license
Criminal $2,500

conduct: monetary option

Permitting or

engaging in

criminal

conduct.

Using 10-day 30-day Cancellation of
unauthorized suspension or suspension license
pesticides, soil $2,500

amendments, monetary option

fertilizers, other

crop production

aids.

WAC 314-55-

020(8)

WAC 314-55-

083(4)

WAC 314-55-

087 (1)(f)

Adulterate 10-day 30-day Cancellation of
usable marijuana  suspension or suspension license

with organic or $2,500

nonorganic monetary option

chemical or

other compound.

WAC 314-55-

105(8)

Using 10-day 30-day Cancellation of
unauthorized suspension or suspension license
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solvents or gases
in processing.
WAC 314-55-
104

$2,500
monetary option
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Refusal to allow
an inspection
and/or
obstructing a law
enforcement
officer from
performing their
official duties.
WAC 314-55-
050

10-day
suspension or
$2,500
monetary option

30-day
suspension

Cancellation of
license

Marijuana
purchased from
an
unauthorized
source.

Marijuana sold
to an
unauthorized
source.

Sales in excess
of transaction
limitations.
WAC 314-55-
095(3)

Cancellation of
license

Cancellation of
license

Cancellation of
license

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-520, filed 10/21/13, effective 11/21/13.]

314-55-525

Group 2 regulatory violations.

Group 2 violations are violations involving general regulation and
administration of retail or nonretail licenses.

2nd 3rd
Violation in  Violation in  4th Violation
a a ina
1st three-year three-year three-year
Violation Type Violation window window window
Hours of service: Sales 5-day 10-day 30-day Cancellation
of marijuana between suspension suspension suspension of license
12:00 a.m. and 8:00 am.  or $500 or $2,500
monetary monetary
option option
Advertising: Violations  5-day 10-day 30-day Cancellation
(statements/illustrations).  suspension suspension suspension of license
WAC 314-55-155(2) or $500 or $2,500
monetary monetary
option option
45/50
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Advertising violations —  $1,000 $1,000 $1,000 $1,000

Sign exceeding 1600 monetary monetary monetary monetary fine
square inches; within fine fine fine

1000 feet of prohibited

areas; on or in public
transit vehicles, shelters,
or publicly owned or
operated property.
RCW 69.50.357

RCW 69.50.369

Packaging and/or 5-day 10-day 30-day Cancellation
labeling violations suspension suspension suspension of license
(processor/retailer). or $500 or $2,500
WAC 314-55-105 monetary monetary

option option
Licensee/employee 5-day 10-day 30-day Cancellation
failing to display suspension suspension suspension of license
required security or $500 or $2,500
badge. monetary monetary
WAC 314-55-083(1) option option
Failure to maintain 5-day 10-day 30-day Cancellation
required security alarm  suspension suspension suspension of license
and surveillance or $500 or $2,500
systems. monetary monetary
WAC 314-55-083 (2) option option
and (3)
Records: Improper 5-day 10-day 30-day Cancellation
recordkeeping. suspension suspension suspension of license
WAC 314-55-087 or $500 or $2,500
WAC 314-55-089 (3), monetary monetary
(4), and (5) option option
Failure to submit 5-day 10-day 30-day Cancellation
monthly tax reports suspension suspension suspension of license
and/or payments. or $500 or $2,500
WAC 314-55-089 monetary monetary
WAC 314-55-092 option option
Signs: Failure to post 5-day 10-day 30-day Cancellation
required signs. suspension suspension suspension of license
WAC 314-55-086 or $500 or $2,500

monetary monetary

option option
Failure to utilize and/or  5-day 10-day 30-day Cancellation
maintain traceability suspension suspension suspension of license
(processor or retail or $500 or $2,500
licensee). monetary monetary
WAC 314-55-083(4) option option
Violation of 5-day 10-day 30-day Cancellation
transportation suspension suspension suspension of license
requirements. or $500 or $2,500
WAC 314-55-085 monetary monetary

option option
Exceeding maximum 5-day 10-day 30-day Cancellation
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serving requirements suspension suspension suspension of license
for marijuana-infused  or $500 or $2,500
products. monetary monetary
WAC 314-55-095(2) option option
Failure for a processor  5-day 10-day 30-day Cancellation
to meet marijuana suspension suspension suspension of license
waste disposal or $500 or $2,500
requirements. monetary monetary
WAC 314-55-097 option option
Failure to maintain 5-day 10-day 30-day Cancellation
standardized scale suspension suspension suspension of license
requirements or $500 or $2,500
(processor/retailer). monetary monetary
WAC 314-55-099 option option
Marijuana processor 5-day 10-day 30-day Cancellation
extraction suspension suspension suspension of license
requirements. or $500 or $2,500
WAC 314-55-104 monetary monetary

option option
Retail outlet selling $1,000 $1,000 $1,000 $1,000
unauthorized products. monetary monetary monetary monetary fine
RCW 69.50.357 fine fine fine
Retailer displaying $1,000 $1,000 $1,000 $1,000
products in a manner monetary monetary monetary monetary fine
visible to the general fine fine fine
public from a public
right of way.
RCW 69.50.357

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-525, filed 10/21/13, effective 11/21/13.]

314-55-530
Group 3 license violations.

Group 3 violations are violations involving licensing requirements, license
classification, and special restrictions.

2nd Violation 3rd Violation 4th Violation

ina ina ina
three-year three-year three-year
Violation Type 1st Violation window window window
True party of Cancellation of
interest violation. license

WAC 314-55-035

Failure to furnish Cancellation of
required license
documents.

WAC 314-55-050

Misrepresentation  Cancellation of
of fact. license
WAC 314-55-050
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Operating plan: 5-day 10-day 30-day Cancellation of
Violations of a suspension or suspension or suspension license
board-approved $500 monetary ~ $1,500

operating plan. option monetary

WAC 314-55-020 option

Failing to gain 30-day Cancellation of

board approval suspension license

for changes in

existing

ownership.

WAC 314-55-120

Failure to 30-day Cancellation of

maintain required  suspension license

insurance.

WAC 314-55-080

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-530, filed 10/21/13, effective 11/21/13.]

314-55-535

Group 4 marijuana producer violations.

Group 4 violations are violations involving the manufacture, supply, and/or
distribution of marijuana by marijuana producer licensees and prohibited
practices between a marijuana producer licensee and a marijuana retailer

licensee.
2nd Violation 3rd Violation  4th Violation
in a ina ina
three-year three-year three-year
Violation Type 1st Violation window window window

Unauthorized sale to  $2,500 $5,000 $15,000 Cancellation of
a retail licensee. monetary monetary fine  monetary fine license
WAC 314-55-075 fine and and

destruction of  destruction of

25% of 50% of

harvestable harvestable

plants plants
Failure to utilize $2,500 $5,000 $15,000 Cancellation of
and/or maintain monetary monetary fine  monetary fine  license
traceability. fine and and
WAC 314-55-083(4) destruction of  destruction of

25% of 50% of

harvestable harvestable

plants plants
Packaging and/or $2,500 $5,000 $15,000 Cancellation of
labeling violations monetary monetary fine  monetary fine  license
(producer). fine and and

WAC 314-55-105
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plants plants
Unauthorized $2,500 $5,000 $15,000 Cancellation of
product/unapproved monetary monetary fine  monetary fine license
storage or delivery. fine and and
destruction of  destruction of
25% of 50% of
harvestable harvestable
plants plants
Failure for a $2,500 $5,000 $15,000 Cancellation of
producer to meet monetary monetary fine  monetary fine license
marijuana waste fine and and
disposal destruction of  destruction of
requirements. 25% of 50% of
WAC 314-55-097 harvestable harvestable
plants plants
Records: Improper $2,500 $5,000 $15,000 Cancellation of
recordkeeping. monetary monetary fine  monetary fine  license
WAC 314-55-087 fine and and
WAC 314-55-089 (2) destruction of  destruction of
and (4) 25% of 50% of
WAC 314-55-092 harvestable harvestable
plants plants
Violation of $2,500 $5,000 $15,000 Cancellation of
transportation monetary monetary fine  monetary fine  license
requirements. fine and and
WAC 314-55-085 destruction of  destruction of
25% of 50% of
harvestable harvestable
plants plants
Failure to maintain $2,500 $5,000 $15,000 Cancellation of
required security monetary monetary fine  monetary fine  license
alarm and fine and and
surveillance destruction of  destruction of
systems. 25% of 50% of
WAC 314-55-083 (2) harvestable harvestable
and (3) plants plants
Failure to maintain $2,500 $5,000 $15,000 Cancellation of
standardized scale monetary monetary fine  monetary fine license
requirements fine and and
(producer). destruction of  destruction of

WAC 314-55-099

25% of
harvestable
plants

50% of
harvestable
plants

Violation.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-535, filed 10/21/13, effective 11/21/13.]

314-55-540

Information about marijuana license suspensions.
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(1) On the date a marijuana license suspension goes into effect, a liquor
control officer will post a suspension notice in a conspicuous place on or about
the licensed premises. This notice will state that the license has been
suspended by order of the liquor control board due to a violation of a board law
or rule.

(2) During the period of marijuana license suspension, the licensee and
employees:

(a) Are required to maintain compliance with all applicable marijuana laws
and rules;

(b) May not remove, alter, or cover the posted suspension notice, and may
not permit another person to do so;

(c) May not place or permit the placement of any statement on the licensed
premises indicating that the premises have been closed for any reason other
than as stated in the suspension notice;

(d) May not advertise by any means that the licensed premises is closed
for any reason other than as stated in the liquor control board's suspension
notice.

(3) During the period of marijuana license suspension:

(a) A marijuana retailer or marijuana processor licensee may not operate
his/her business during the dates and times of suspension.

(b) There is no sale, delivery, service, destruction, removal, or receipt of
marijuana during a license suspension.

(c) A producer of marijuana may do whatever is necessary as a part of the
producing process to keep current stock that is on hand at the time of the
suspension from spoiling or becoming unsalable during a suspension, provided
it does not include processing the product. The producer may not receive any
agricultural products used in the production of marijuana during the period of
suspension.

[Statutory Authority: RCW 69.50.325, 69.50.331, 69.50.342, 69.50.345. WSR
13-21-104, § 314-55-540, filed 10/21/13, effective 11/21/13.]
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